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_ BLADES, EAST & BLADES, Ltd. 


Established 1821. 
CITY OFFICES: WORKS: 


17 ABCHURCH LANE, LEONARD ST., FINSBURY, 
LONDON, E.C. LONDON, E.C. 


Telephones : Mansion House 9681 (5 lines). Telephones: Clerkenwell 3636, 3637, 3638. 
Telegrams : “* Identical, London.” 


BANKERS’ CHEQUE PRINTERS. 


BANK NOTES, BONDS, BANKERS’ PROTECTIVE CHEQUES, 
CERTIFICATES, POSTAGE AND REVENUE STAMPS, 
ENGRAVERS AND FINE ART PRINTERS. 
COMPANY PROSPECTUSES. 
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THE BANK OF AUSTRALASIA. 


Incorporated by Royal Charter, 1835. 


Paid-up Capital - - - - £4,500,000 
Reserve Fund - - - - £2,475,000 
Currency Reserve - - - £2,000,000 


Reserve Liability of Prsnsietens under the Charter £4,500,000 


£13,475,000 
COURT OF DIRECTORS : 


RIGHT HON. LORD ALDENHAM. | EF. V. G LIVINGSTONE-ILEARMONTH, Esg@., 
Cc. E. BARNETT, Esq. | D.S.O. ; 

J. F. G. GILLIAT, Eso. } RIGHT HON. THe EARL, OF MIDLETON, K.P. 
KENNETH GOSCHEN, Eso. momare a ae 

So oe ee | JOHN SANDERSON, Eso. 

T. R. JOHNSON, Esq. | ARTHUR WHITWORTH, Eso. 


HEAD OFFICE: 4 Threadneedle Street, London, E.C.2. 
WEST END BRANCH: 17 Northumberland Avenue, London, W.C.2. 


Numerous Branches throughout the States of VICTORIA, NEW SOUTH 
WALES, QUEENSLAND, SOUTH AUSTRALIA, WESTERN AUSTRALIA, 
TASMANIA, and the DOMINION of NEW ZEALAND. 


The Bank offers facilities for the transaction of every description of Banking business in 
Australia and New Zealand. Negotiates or collects Bills. Issues Telegraphic Transfers, Letters 
of Credit and Drafts, also Circular Notes and Circular Credits available in all parts of the world. 
Deposits received at interest for fixed periods on terms which may be ascertained on application. 





The 
Hongkong and Shanghai Banking Corporation 


(Incorporated in the Colony of Hongkong. The liability of members ts limited to 
the extent and in manner prescribed by Ordinance No. 6 of 1929 of the Colony.) 


AUTHORISED CAPITAL ‘nie ; ‘ $50,000,000 
ISSUED AND FULLY PAID uP ‘ : $20,000,000 
RESERVE FUNDS-— 
STERLING _.... ‘ £6,500,000 
SILVER aa P — si =e $10,000,000 
RESERVE LIABILITY OF PROPRIETORS ... $20,000,000 


Heap OFFICE: HONGKONG 


B “ex OF DIRECTORS 
Hon. Mr. J. J. PATERSON. Chairman. 
T. E. PE ARCE, Deputy-Chairman, 
Hon. Mr. W. H. BELL, G. MISKIN 
A. H. COMPTON J. A. PLUMMER 
M. T. JOHNSON T. H. R. SHAW 
J. P. WARREN 
CHIEF MANAGER: V. M. GRAYBURN. 
BRANCHES : 
Amoy, Bangkok, Batavia, Bombay, Calcutta, Canton, Chefoo, Colombo, Dairen (Dalny), Foochow, Hetibens, 
Seaieen, Hankow, Harbin, Hongkew (Shanghai), Ipoh, Johore, Kobe, Kowloon, Kuala Lumpur, London, Lyons, 
Malacca, Manila, Moukden, Muar, New York, Peiping (Peking), Penang, Rangoon, Saigon, San Francisco, 
Shanghai, Singapore, Sourabaya, Sungei Patan, Tientsin, Tokyo, Tsingtao, Yloilo, Yokohama. 
COMMITTEE IN LONDON: 
Sir Charles Addis, K.C.M.G., Chairman. 
A. H. Barlow Sir George Macdonogh, G.B.E., Sir George Sutherland 
D. G. M. Bernard K.C.B., K.C.M.G. A. M. Townsend 
c. A. Campbell The Rt. Hon. Lord Revelstoke Cc. F, Whigham 
MANAGERS IN LONDON: 
O. J. Barnes R. EK. N. Padftield 
Sub-Manager: G. M. Dalgety Accountant: A. Moncur 


9 GRACECHURCH STREET, LONDON, E.C.3. 











BY 
APPOINTMENT H.M. THE KING 


GENERAL 


ACCIDENT FIRE & LIFE 
ASSURANCE CORPORATION, LTD. 


GENERAL BUILDINGS,) CHIEF OFFICES {GENERAL BUILDINGS, 


PERTH, SCOTLAND. ! ' ALDWYCH, LONDON. 
LIFE AND FIRE ESTABLISHED 1837 : CASUALTY 1885 


ASSETS EXCEED £14,000,000 


DIRECTOR & GENERAL MANAGER: F. NORIE-MILLER, J.P. 














( ii ) 


ROYAL BANK OF SCOTLAND 


Incorporated by Royal Charter, 1727 
CAPITAL (FULLY PAID) £3,780,192 RESERVE FUND £3,780,926 
DEPOSITS £49,416,137 


OVER 200 YEARS OF 
THROUGHOUT THE OF BRANCHES 
ENTIRE WORLD COMMERCIAL BANKING 249 


A COMPLETE BRITISH, COLONIAL and FOREIGN BANKING SERVICE 
. (49 CHARING CROSS, S.W.1 
London—City Office: w * 
; ig Pe ~ est End (London) Offices! 1 BURLINGTON GARDENS, W.1 
3 BISHOPSGATE, E.C.2 ( formerly Western Branch of Bank of England 
64 NEW BOND STREET, W.1 


Head Office: EDINBURGH 


General Manager : SIR ALEXANDER KEMP WRIGHT, K.B.E., D.L., LL.D. 
ASSOCIATED BANK - WILLIAMS DEACON’S BANK Ltd. 
(Members of the London Bankers’ Clearing House.) 


CORRESPONDENTS TOTAL NUMBER 











YOKOHAMA SPECIE BANK, LIMITED. 





ESTABLISHED 1880. (Incorporated in Japan) 
Capital Subscribed and Fully Paid - - Yen 100,000,000 
Reserve Fund - - - - - - - - Yen 118,450,000 


Head Office: YOKOHAMA. 
BRANCHES and AGENcrzs at Alexandria, Batavia, Berlin, Bombay, Canton, Calcutta, Changchun, Dairen (Dalny), 
Fengtien (Mukden), Hamburg, Hankow, Harbin, Hong Kong, Honolulu, Kai Yuan, Karachi, Kobe, London, 
Los Angeles, Lyons (Temporarily Close 4), Manila, Nagasaki, Nagoya, Newchwang, New York, Osaka, Paris, 
Peiping, Rangoon, Rio de Janeiro, Samarang, San Francisco, Seattle, Shanghai, Shimonoseki, Singapore, 
Sourabaya, Sydney, Tientsin, Tokyo, Tokyo (Marunouchi), Tsingtau. 
The Bank buys and receives for collection Bills of Exchange, issues Drafts and Telegraphic Transfers and 
Letters of Credit on above places and elsewhere, and transacts General Banking Business. Deposits received 
for fixed periods at rates to be obtained on application. 


London Office :—7 Bishopsgate, London, E.C.2 
D. NOHARA, Manager. 











NATIONAL BANK OF EGYPT. 


(Incorporated in Egypt. Liability of Members is Limited.) 


HEAD OFFICE : CAIRO. 


FULLY PAID CAPITAL - - £3,000,000. 
RESERVE FUND .- - - £3,000,000. 








London Agency : 
6 and 7 KING WILLIAM STREET, E.C.4. 


Branches in all the Principal Towns in 


EGYPT and the SUDAN. 


A. M. BONNER, L*™ “si 


30 LIME ST. and 7 BLOMFIELD ST. 
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ABOLISH ERROR WORRY 
ON BUSY DAYS// 
L.B.C. ‘‘ Fraudpioof ” Copper and Silver 
Bags with the big hole in the seam, 
make it easier than ever before for busy 
cashiers TO SEE WHAT THEY 
ARE RECEIVING. 





The old small hole perforation is of only 

theoretical value because there is no 

time on busy days to gaze through 
small holes. 


L.B.C. FRAUDPROOF BAGS 


—cost no more than the old type | 
—are made of the finest grade 
Manilla 
—are guaranteed to Mullen test 
rubber banded in 50’s 
boxes | 


—- are 


—are packed in free 


YOUR LOCAL STATIONER CAN SUPPLY | 
YOU. 


ASK HIM FOR SAMPLES | 
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A NEW PLAN 
FOR HOLDERS OF 
UNCONVERTED 

WAR LOAN 


Your Income doubled with 
Ample Security 


Annuities Never so Attractive 


Interest rates have fallen which makes 
annuity rates even more attractive than 
formerly. To-day you can still obtain a 
handsome return from your investment and 
be assured of an income which nothing can 
reduce or affect in any way as long as you 
live. 

There is nothing remotely speculative 
about this plan. It is guaranteed by the 
whole resources of a British Company with 
more than £42,000,000 in assets which in 
eighty years of its existence has never 
reduced an income derived from one of its 
bonds by a single penny-piece. During 
this year to date the Company has taken 
well over £1,000,000 for the purchase 
of Annuities—convincing proof of the con- 
fidence which the public has reposed in the 
Company and in this particular type of 
investment. 


Look around at your friends. Half of 
them are so worried by the uncertainty of 
fluctuating stocks and shares that they can- 
not enjoy life. Contrast with their care- 
burdened existence the peace of mind, the 
contentment that will be yours, secure in 
the knowledge that on each appointed day, 
a cheque for the full amount of your interest 
will punctually arrive. Investigate this plan 
to-day. No other investment in the world 
combines such a high return with such 
impregnable safety. 


CANADA. LIFE 


ASSURANCE COMPANY 


Cs 


Incorporated in Canada as a Limited Liability Company 
Established 1847. 

J. R. Wandless, F.1.4., Manager, 2, St. James's Sq., 
London, S.W.1. 
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Tue BANKER 7s published on the First Day of the month. 


BANK GOSPODARSTWA KRAJOWEGO 


(NATIONAL ECONOMIC BANK) 


JEROZOLIMSKA 1, WARSAW. 


Telegraphic Address =» = KRAJOBANK, WARSAW. 
Paid-up Capital: Zl. 150,000,000 


Reserve Fund: Zl. 64,419,263 
Total of Balance Sheet, as on December 31, 1931 
Zl. 2,154,175,999. 


19 Branches in Poland. Correspondents all over the world. 
HANDLING OF BANKING TRANSACTIONS OF EVERY DESCRIPTION 











The illustration above shows one of the numerous 
tests carried out by the British Oxygen Company 
before certifying ‘‘ TANNSTEEL” to be “ totally 
impenetrable”’ by all blowpipes, mechanical tools 





and the whole resources of their main Works. 
The invention of «* TANNSTEEL” fundamentally 
changes the basis of Security-work. It makes 
available to Bankers and other users of Safes and 
Strongrooms a complete protection never before 
attained. Important Bank work incorporating 
“ TANNSTEEL” includes a contract for nearly 
£50,000 placed with JOHN TANN LTD. 
by a leading Continental Bank. 


A fully illustrated brochure on 
“ TANNSTEEL” will be sent on request. 





Edward Tann 
Founder 1795 JOHN TANN LTD., 117 NEWGATE ST., LONDON, E.C.1 
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158 THE BANKER 


A Banker’s Diary 


Mid-October—Mid-November 


MonEY has remained plentiful and easy, with rates 
mainly at } per cent., though at times ? per cent. has 
had to be paid. The market has largelv 
The Money been under the influence of Government 
Market — refunding operations. Thus, after a slight 
tendency towards stringency at the end of 
October, which was sufficient to need some special 
buying of early December bills, the payment of the 
Funding Loan and 5 per cent. Conversion Loan dividends 
on November 1 inflated bankers’ deposits up to £102-7 
millions, and made money for the moment very easy. 
A few days later came the 3 per cent. Conversion Loan 
issue, and this took £15-0 millions off the market in the 
form of the 5 per cent. application money, and so 
reduced bankers’ deposits to more normal proportions. 
Market discount rates have had a slight upward tendency, 
partly because of the increase in the volume of Treasury 
bills, and partly because the banks have sought to raise 
their buying rates to ? per cent. and even higher. As a 
result, the issue for November 18 went at 17s. 7-24d. per 
cent., against 13s. 7:36d. per cent. on October 21. More 
inland bills have lately been noticed in the market, and 
the Economist has published a calculation which shows 
that financing by this means can be obtained, against the 
highest security, at just under 3 per cent. This is about 
1 to 1} per cent. cheaper than the cost of bank loans to 
borrowers of this standing, or a margin which is not so 
great as is generally supposed 


SINCE its break in the middle of October, sterling was 
for a time steadier at around $3-30, and once in 
November official intervention was needed 
in order to check an untoward appreciation 
of the pound. The main influence on the 
pound has been market views of the War 
Debt note to America and its possible 
consequences. Its publication naturally caused a sharp 


The Foreign 
Exchanges 
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appreciation in sterling to $3-34, which, as stated, had to 
be checked, but after a period of uncertainty, the official 
American reply caused the rate to weaken to $3-24 on 
November 24. Japanese yen have displayed weakness 
as a result of preliminary budget announcements 
pointing to a big deficit and an impending internal 
loan. In early November the Canadian exchange 
displayed weakness. This was probably a_ natural 
reaction following its improvement in sympathy with 
the New York exchange in October, though another 
explanation may lie in the impending closing of the St. 
Lawrence and the termination of the autumn demand 
for dollars. A further factor was disappointment at the 
initial reception of the new Canadian internal loan, coupled 
with reports that the Canadian Government was contem- 
plating the adoption of some means of inflation in order 
to relieve the pressure upon the Western farmers. 


THE October averages of the ten clearing banks confirm 
the more general indications of a modified improvement 
in trade. Advances were only reduced 
October since September from {802-7 to £795: 
a millions, which is a much smaller rate of 
Averages ‘decrease than was recorded in previous 
months, while acceptances have risen from 
£74°8 to £78-g millions, this being the first improvement 
for many months. Deposits continue to pile up, the 
increase between September and October being from 
£1,866-9 to £1,893°4 millions, but bills are a little lower 
at £390°5, against £392-2 millions. Last month, in fact, 
the banks put most of their new funds into investments, 
which rose from £383-0 to {411-6 millions. 


THE trade returns for October record a moderate improve- 
ment, which can be compared with the simultaneous 
small increase in bankers’ acceptances. 

See Imports at {60-8 millions compare with 
Trade 4£54°3 millions for September and {80-7 
millions for October last year, when tariff 

forestalling was in evidence. Exports at £30-4 millions 
compare with {26-2 millions for September and {32-8 
millions for October last year. It is doubtful if last 
month’s improvement is much more than a seasonal 
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movement, such as occurred in October, 1930, and 
imports of raw materials at {11-9 millions were only 
£700,000 above those for September and £200,000 above 
those for August. It is, therefore, difficult to deduce 
from the October returns that there has been more than 
a very moderate improvement in trade, but at least we 
are maintaining our position, as indeed we have done 
for the past twelve months. 


WirTH the successful issue at the beginning of November 
of the new 3 per cent. 1948-53 Conversion Loan for £300 
millions at 973, the Government’s opera- 
The Final tions are now complete, for no more issues 
Conversion are redeemable before 1934. It is therefore 
Loan convenient to summarize the whole opera- 
tion, which began with the War Loan 
Conversion offer at the end of June last. In brief, £1,920 
out of £2,085 millions of War Loan have been converted 
from a 5 per cent. to a 33 per cent. basis, while repayments 
include the 4} per cent. War Loan, {12-8 millions; 
44 per cent. 1932-34 Treasury bonds, {140-3 millions; 
44 per cent. 1933 Treasury bonds, {14-1 millions; and 
5 per cent. 1933-35 Treasury bonds, {114-6 millions. To 
finance these repayments and also that of the {£166 
millions of dissented War Loan, two issues were made. 
The first was the {150 millions of 2 per cent. 1935-38 
Treasury bonds, and the second the new Conversion 
Loan referred to above. 


THESE operations are of interest to bankers in several 
ways. The first and most obvious point of interest is 
the effect the operations will have upon the 

Bankers and banks’ own investments and income there- 
Government from, and here they must have already 
Finance reconciled themselves to a further loss of 
income. Against this the Government has 

achieved a net saving of about £30 millions, and this 
adds to the chances of an early reduction in income tax, 
which, as a recent decision by the House of Lords shows, 
falls upon disclosed and undisclosed profits alike, and to 
that extent impedes the banks’ efforts to strengthen their 
internal resources. A minor point arises from the enor- 
mous turnover of funds which must be expected on 
December I, when many of the maturing loans are due to 
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be repaid, and when heavy calls on the new issues have 
to be met. In the long run the money market should 
neither gain nor lose funds, but some uncertainty as to 
the exact position will prevail for a day or two while the 
various payments are being cleared, and so some tem- 
porary “‘stickiness’”’ of money may be experienced. 
Bankers are also, no doubt, being consulted by their 
customers regarding the investment of funds on a trustee 
basis, and here they must perforce advise that a return 
of 5 per cent. plus complete security is now a thing of the 
past. Finally comes the question of the complete removal 
of restrictions upon new capital issues, and here it is 
difficult to be patient with the Government in delaying 
the prohibition on refunding issues by established British 
undertakings. 


Mr. NoRMAN’s speech at the Guildhall was delivered on 
October 20, just as the last issue of THE BANKER was 
passing through the press, and so we were 
Mr. Norman Only able briefly to refer to it. Apparently 
and the certain passages in his speech were con- 
Outlook — strued abroad as indicating an attitude of 
defeatism, and the impression so created 
was intensified by the rarity of Mr. Norman’s public 
utterances. Mr. Norman, it will be recalled, said ‘‘ The 
difficulties are so vast, the forces so unlimited, so novel, 
and precedents are so lacking, that I approach this whole 
subject not only in ignorance, but in humility. It is too 
great for me.’’ A frank admission of this kind is no more 
than we have learned to expect from Mr. Norman, but 
rightly or wrongly, the world expects him to give a lead, 
and his failure to do so inevitably had an unfortunate 
effect, even though other passages in the same speech 
were couched in a much more optimistic tone. Admittedly 
the situation is difficult, and admittedly one of the most 
important services Mr. Norman and others in authority 
can render is to point out that there is no single, easy or 
obvious solution. At the same time every public man 
should reflect that the world’s nerves have been greatly 
weakened by recent events, and that if people are able 
to twist any utterance into being a confession of failure 
or impotence, they are certain to do so, to the further 
impairment of confidence. 
P2 
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SIR ARTHUR MAXWELL, in his presidential address to the 
Institute of Bankers, stressed the importance of the 
resumption of international long - term 
Sir Arthur lending, upon which so much of our foreign 
Maxwell’s trade depends. Sir Arthur agreed that we 
Address ourselves, with our adverse balance of 
payments, were for the moment not in a 
position to resume foreign lending, but there were, 
he said, several countries which could, but they very 
naturally did not do so in view of the prevailing uncer- 
tainties, and the depression which made it impossible 
even for willing debtors to discharge their obligations. 
It was therefore necessary to dispel these uncertainties and 
to restore confidence, and one way in which we ourselves 
could prepare the ground for the resumption of foreign 
lending was to adopt the suggestion made by Mr. Norman 
a short time ago, and establish complete co-operation 
and interchange of information between those concerned, 
not only in foreign lending, but also, Sir Arthur added, in 
domestic lending. This would enable a sound judgment 
to be formed in each case. Sir Arthur also referred to 
the mass of short-term credits immobilized under the 
various standstill agreements. Here he insisted that 
both creditors and debtors desire the re-establishment of 
normal -relationships, and that the settlement of out- 
standing liabilities, which must come first, should be 
definite, and, above all, simple. He concluded with 
references to political causes of the depression, and to 
the growth on the Continent of narrow nationalistic 
attitudes. Altogether, his address was a very sane 
review of existing difficulties, but did not so much point 
to immediate practical action which could be taken to 
restore solvency and confidence as to the need for such 
action. 


As is pointed out in the International Banking Review, 
the new Hungarian Standstill Agreement is very much 
the same as the first Standstill Agreement, 

Hungarian Which nominally expired on August 1, but 
Standstill which was extended over the holidays by 
Agreement an exchange of letters. The creditors, 
however, have obtained certain new safe- 

guards, and also retain their right to invest in Hungarian 
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property the blocked pengés deposited as security against 
the interest due to them. A new Interest Transfer 
Agreement has also been signed. This enables a foreign 
banking creditor to pay over pengés from his blocked 
account to a Hungarian exporter and to receive in ex- 
change the foreign currency proceeds of such exports. 
The exchange, however, is to be made not at the official 
rate, but at such higher rate as is needed to ensure the 
marketability of the goods. It is doubtful if this new 
power will be made much use of in practice, for not only 
must this agreed rate be lower than the unofficial or 
“black bourse’’ rate, but foreign bankers may well 
question a scheme which encourages the dumping of 
Hungarian goods in foreign markets. 


The Position of Sterling 

ROBABLY the event which has aroused the most 
P interest at home and abroad during the autumn 

was the sharp break in sterling that occurred in the 
middle of October. We have just received from the 
Paris correspondent of THE BANKER an article embodying 
current French views upon sterling. As he rightly 
points out, a foreigner is often able to discuss the position 
of a currency in a far more detached and judicial spirit 
than is possible for nationals of the country concerned, 
and so we are very glad to publish his views, which we 
regard as being of the highest importance. At the same 
time, as he admits that French opinion is itself desirous 
of some guidance, we add our own comments as an 
appendix to his article. 

** * * * 

Our Paris correspondent writes :—During October 
French financial circles were greatly pre-occupied by the 
weakness of sterling. Until the middle of the month the 
weakness of the British exchange caused scarcely any 
concern on the Paris market. The fall appeared to be a 
temporary phenomenon due to the seasonal fluctuations 
of Britain’s external trade. At this time of year Great 
Britain normally exports gold, so that this year, with the 
gold standard suspended, the seasonal movement of 
trade could only be reflected in a depreciation of the 
exchange. After the middle of October this fall in the 
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pound was suddenly accelerated, and from that time 
onward the behaviour of the sterling exchange was the 
subject of considerable uneasiness in Paris. Sterling 
quotations were again closely followed in all business 
circles, financial as well as industrial and commercial. 

In order fully to understand the importance which is 
attached in France to the fluctuations of sterling, the 
close financial relations between the two countries must 
be borne in mind. The Paris Stock Exchange is a satellite 
of the London Stock Exchange, and many securities are 
quoted on both markets. Any events which affect the 
London market consequently have repercussions in 
Paris. In addition, a large part of France’s foreign 
commerce is conducted on a sterling basis and is often 
even financed by London. All fluctuations in the British 
exchange thus have some effect on French economic 
circles, especially when the fall is rapid and fairly sub- 
stantial. Lastly, the decline in sterling enables British 
industries, especially the textile industries, to compete 
more easily with the corresponding industries in France. 
Since Great Britain departed from the gold standard, 
France has had to renounce certain foreign markets, 
which Britain has been enabled, by the fall in British 
gold prices, consequent upon the depreciation of sterling, 
to win from her. 

For financial and economic reasons, France therefore 
cannot but be uneasy at the decline in the pound. She 
has, too, another reason for watching it with regret. 
The Bank of France still holds some thirty million 
pounds sterling. A further serious depreciation in the 
British currency would oblige the Treasury to cover the 
losses sustained by the Bank. 

It must, however, be added that no very great fall 
in sterling is expected in France. On the contrary, in 
certain French financial circles in which the development 
of events in England is closely followed, the tendency is 
rather to be surprised at the weakness of the London 
exchange. It is not, indeed, overlooked that the falling 
due of the war debt to the United States, or the repayment 
of unconverted war loan may give rise to some fluctua- 
tions in sterling, but on the whole the future of the 
British currency is regarded with confidence. 

This opinion is based on three classes of considerations 


- 
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which are worth emphasizing, for the foreigner sometimes 
has a much better chance of appraising a country’s true 
position, or at all events he often reasons with greater 
coolness and objectivity, for he is not directly affected 
by the inconvenient repercussions of a temporary phase. 
In the first place, French financial circles are pointing 
out that English gold prices have now fallen to a very 
low level. After having been for a long time above 
French and American prices they are now more than 
ro per cent. below the former and more than 20 per cent. 
below the latter. Great Britain is not yet reaping all the 
advantages of this favourable price situation ; the customs 
barriers which are arising in every direction and the 
import quotas which have been established in many 
countries are opposed to the development of Britain’s 
external trade, but the return to greater freedom of 
international trade is bound to come sooner or later. 
Already in many countries there are complaints against 
protection and urgent demands for a reduction of customs 
tariffs. In France particularly protectionism is losing 
ground every day in favour of the supporters of free 
trade. Great Britain cannot fail to profit from this 
return to a more liberal international interchange of 
goods. 

Great Britain’s external trade has already improved 
in 1932, as compared with 1931. Imports have fallen 
more than exports, so that the trade deficit for 1932 will 
be substantially less than that of 1931. Though this is 
partly due to the new customs policy of Great Britain, 
there is no doubt that the fall in English gold prices 
consequent upon the depreciation of sterling has largely 
contributed to the improvement in the foreign trade 
situation. 

In the second place, the finances of Great Britain are 
the best administered of any country in the world. At 
present the budgets of all countries show heavy deficits. 
In France the excess of expenditure over revenue is 
estimated at not less than ten milliard francs, or over 
£120 millions. In England the current budget may 
possibly show a deficit, but it is probable that, if the 
sinking fund contribution of {£32 millions, which is 
included in the expenditure is taken into account, the 
net deficit will not be very great. 
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Furthermore, the credit of the British Government is 
excellent. After an issue of long-term securities at 34 per 
cent., it succeeded in placing a medium-term issue at 
2 per cent. This operation was followed by a long-term 
issue at 3 per cent., which was largely subscribed. The 
striking success which attended each of these issues, in 
spite of the instability of the national currency, has 
made a great impression in France. Although the franc 
is very well secured, the French Government could not 
place an issue on such favourable terms. French financial 
circles appreciate the exceptional quality of the credit 
of the British State and that is one reason for their 
confidence in the future of sterling. 

In the fourth place, the monetary situation of Great 
Britain, as seen from France, does not appear in any way 
critical. The weakness of sterling is partly due to the 
fall in money rates on the London market. The short- 
term rate has fallen so low that a fairly considerable 
quantity of capital has left the City. This capital is not 
permanently lost to England; it will return to London 
as soon as money rates are at a more remunerative level. 
If the Bank of England were to bring about a slight 
monetary stringency, that would be enough to give rise 
to a return flow of capital to London which would imme- 
diately strengthen the sterling rate. 

Finally, the Bank of England at present has holdings 
of cash which, revalued at the current rate of exchange, 
represent {200 millions, or 40 per cent. of the total notes 
and deposits of the Bank. The English currency is 
therefore based on a fairly broad metallic foundation; a 
proportion of 40 per cent. is, in fact, considered adequate 
to insure the convertibility of a currency. 

For these various economic, financial and monetary 
reasons, the future of sterling is contemplated in France 
with a certain confidence. No lasting fall in the sterling 
exchange is feared; the only fear is that, from purely 
temporary causes, the exchange may fluctuate violently. 
In the present state of opinion, and in view of the improve- 
ment which seems to be coming about in the development 
of the crisis, these fluctuations can only hamper the 
return of confidence and delay the economic recovery of 
Europe. It is therefore hoped, in French financial circles, 
that these excessive fluctuations will be avoided, in the 
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interest alike of Great Britain and of other countries. 
They are, nevertheless, convinced that, if there should 
be a serious fall in sterling, it would inevitably be followed 
by a recovery, for they estimate that British exchange is 
not overvalued at 80-85 francs. This opinion deserves 
to be recorded, for in England itself people seem at times 
to be less optimistic. Perhaps people do not recognize as 
clearly there as they do in France, the elements which 
justify the confidence in the future of the country and 
its currency, however grave are the problems to be solved. 
* * * * 


Our comments upon this article, and also upon the 
whole position of sterling, are as follows :— 

(1) We never gave, and under existing circumstances 
cannot give, any undertaking to maintain sterling at a 
particular rate. Fluctuations of the magnitude of those 
that have occurred this autumn were the general rule 
during the years prior to 1925, when sterling was off the 
gold standard, and must be expected to occur again. 
Those who are operating in sterling, whether of British 
or foreign nationality, have only one means of safeguard, 
and that is to cover their operations forward as soon and 
as far as is practicable. 

(2) So far from blaming the British authorities for not 
supporting sterling in October, we would be more inclined 
to criticize them for not letting sterling begin to fall in 
September. The existence of a stable rate into October 
undoubtedly lulled many traders to sleep, so that they 
neglected to cover themselves forward until the break 
actually occurred. Their belated rush to protect them- 
selves accentuated the October break in the pound. 

(3) To a large extent the decline in the sterling ex- 
change since earlier in the year represented not so much 
a depreciation of the pound as an appreciation of the 
dollar. It may perhaps be pertinent to remind readers 
that if the New York—London exchange improves, all 
Continental gold standard exchanges must also improve 
pan passu, for the difference between the New York gold 
points is very small in comparison with the extent of the 
fluctuations that have occurred and are likely to occur 
in the sterling-gold exchanges. This means that operators 
in sterling must have just as much regard to events in 
New York as to those in London. 
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(4) Newspapers in all countries can do much to main- 
tain the stability of the exchanges by refraining from 
publishing exaggerated accounts of events abroad. Thus 
the European press greatly exaggerated last summer’s 
‘bonus march ” upon Washington, and the Continental 
press published very alarmist accounts of last October’s 
unemployed (hunger-marchers) demonstrations in Eng- 
land. Such alarmist and misleading reports only serve 
as ammunition to bear exchange speculators. 

(5) We agree that the present divergence between 
gold and sterling commodity prices is far less than would 
be justified by the current low rate of exchange, and 
undoubtedly world trade restrictions are partly respon- 
sible for this. We agree that the failure of sterling prices 
to conform to the sterling-gold exchange also in theory 
gives our exporters an advantage, and with our new 
tariff protects our home market. In practice the advan- 
tage is far less marked, partly because other countries 
are now on sterling instead of gold and partly because the 
divergence between gold and sterling wholesale prices is 
masked and nullified by divergences between home and 
export prices of particular commodities and by divergences 
between prices of commodities at different stages of 
manufacture. In short, the purchasing power parity 
theory has hardly yet had time to re-establish itself 
since September, 1931, and to judge from recent evidence 
requires careful re-examination. 

(6) We agree that our balance of payments for 1932 
will be much less adverse than the figure of £110 millions 
in 1931. We should be inclined to put the 1932 deficit 
at about half that of 1931, but we must emphasize that 
it will still be a deficit and so tend to pull sterling down. 

(7) We do not agree that it is necessary to stiffen 
London money rates solely to improve the exchanges. 
In fact, we do not want the world’s unstable short money 
in London, as past experience both here and in New York 
has shown the dangers of a sudden withdrawal. 

(8) We have held all along that the October fall was 
only temporary, and that there is a good chance of a 
seasonal recovery early next year. 

In conclusion, we should like on behalf of our readers 
to thank our Paris correspondent for the tribute he has 
paid to our financial strength and also to say how much 
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we appreciate his comments upon the pound, even 
though we do not entirely agree with his arguments 
upon every point. 





Foreign Exchange Kestrictions 


NE of the most serious consequences of the world 
() crisis has been the growth of the network of 

restrictions upon the purchase and sale of foreign 
exchange which a large number of countries have found it 
necessary to impose during the past eighteen months. 
The immediate justification for each particular restriction 
is easy to find. Owing to an adverse balance of payments, 
or to an excessive burden of external indebtedness, a 
country finds that its stock of gold and devisen is rapidly 
becoming insufficient to meet current claims upon it. 
As an alternative to suspending the gold standard and 
sinking into the sea of inflation from which it emerged 
so recently, and of which it justly has such bitter 
memories, it introduces rules and regulations not only 
governing imports of commodities and the exportation 
of capital, but also the exchange of its currency into 
foreign valuta. 

The evil of such regulations is that they are necessarily 
infectious. If one country forcibly reduces its purchases 
from its neighbours, its neighbours in their turn auto- 
matically sell less. Thus they, too, find their balance 
of payments moving against them to the point where 
their stocks of gold and devisen and the stability of their 
currency become seriously threatened; and so they, 
too, have to introduce similar restrictions. Such restric- 
tions may vary in severity from the Abnormal Importa- 
tion Duties temporarily imposed by this country a year 
ago to the moratoria and standstill agreements in force 
in many countries to-day, which not only restrict the 
importation of fresh goods, but even payment for goods 
imported long ago. Essentially, the cause and principle of 
such restrictions are the same. 

Even though the existence of these restrictions is 
generally known, it is doubtful if their extent is even 
faintly realized, even by bankers who may at any time 
have to supply their customers with information regarding 
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any particular country. As an indication of the nature 
and extent of this network, we have prepared the 
following summary. It is based upon information 
collected and compiled for the Bank for International 
Settlements at Basle, to whom we are greatly indebted 
for the opportunity to use the data in their possession. 
We must point out, however, that the data in question 
occupies a book g inches by 12 inches in size, and over 
2 inches thick, and so in a brief summary such as this 
it is impossible to do more than indicate some of the 
main headings of the restrictions in existence. Moreover, 
these restrictions are withdrawn, extended, or amended 
almost every day, and so it is impossible to publish a 
complete or up-to-date summary. Finally, exchange 
restrictions must be construed with import restrictions, 
standstill agreements and similar measures. We have 
thought it advisable to lay some emphasis upon these 
points, for they not only show that our summary is 
mainly indicative, but they also illustrate only too 
graphically the extent and nature of the evil. Exporters, 
and their bankers who advise them, must keep au fait with 
the latest of these regulations if they are to avoid the 
risk of loss or the immobilization of their funds, and we 
have just proved that, so far as we ourselves are concerned, 
the task is an impossible one. 

Excluding South America, for which the Bank for 
International Settlements has apparently compiled no 
data, the countries of the world are divided into the 
following three groups :— 


(A) Countries with no Foreign Exchange Restrictsens 


Albania Lithuania 

Belgium Holland 

Danzig Sweden 

France Switzerland 

Great Britain The United States 
(B) Countries with “ Voluntary”’ Foreign Exchange 

Restrictions. 
Finland Norway 
Italy Poland 


In these countries, such restrictions as are operative 
derive their force not from legislation, but from voluntary 


oe —____. 
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agreements between the banking and other interests 
concerned. 


(C) Countries with Legal Foreign Exchange Restrictions. 


Austria Hungary 
Bulgaria Japan 
Czechoslovakia Jugo-Slavia 
Denmark Latvia 
Estonia Portugal 
Germany Roumania 
Greece Turkey 


Absolute accuracy is not claimed for this classification, 
as certain countries may recently have moved from one 
class to another. In particular, the Danish restrictions 
were greatly modified at the end of last August. 

The first group requires no further comment. Coming 
now to the second group, the nature of the restrictions 
is summarized below. 


Finland 

The Ministry of Finance possesses powers to regulate 
the right of dealing in foreign currency, according to 
legislation passed in 1922. A temporary application of 
this law was in force from October 5, 1931, until the 
end of that year, and this conferred certain powers upon 
the Bank of Finland. The gold standard was suspended 
on October 12, 1931, and an agreement was subsequently 
reached between the Bankers’ Association and the Bank 
of Finland. This provided :— 

(1) The Bank of Finland will quote nominal rates of 
exchange, to be based on the former gold parity of the 
pound sterling. The actual rate for the pound is to be 
fixed every day, and other rates of exchange will be 
calculated therefrom, such actual rates to conform to the 
rates probably obtainable in the free markets. 

(2) In purchasing foreign currency, 90 per cent. is to 
be paid for at the actual market rate, and Io per cent. 
at the nominal rate. The purchasing bank is to credit 
10 per cent. of its purchases to the Bank of Finland, which 
will pay for such sums at the nominal rate. 

The object of the nominal rates, applicable to Io per 
cent. of the foreign currency, is to ensure that the 
Government obtains “‘ at better rates ’’ [sic] the currency 
needed for its external debt and other obligations. 
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Italy 

The Finance Minister has powers to regulate foreign 
exchange dealings, but has not yet made use of them. 
Voluntary regulations were adopted in late 1931 at the 
instance of the Italian Federation of Credit and Insurance. 
These were designed mainly to ascertain the country’s 
exchange needs and requirements at that date; to 
prevent purchases of foreign exchange by those already 
in possession of it; to restrict the exportation of capital ; 
to forbid “in principle’ forward exchange operations 
against lire; and in general to limit the sale of foreign 
exchange by Italian banks to their customers to legitimate 
requirements. 

Norway 

By voluntary agreement, the Bank of Norway and 
the private banks only sell foreign exchange to their own 
customers. An importer must notify his bank of the 
amount of exchange required before placing the order. 
This equally applies to the payment of documents for 
encashment and to imports payable in kronen. If applica- 
tions for foreign exchange conform to the law, and if 
the Bank thinks that it can procure the exchange, 
customers receive a certificate giving them a prior right 
to exchange for the transaction in question. Customers 
must make a list of their 1930 and 1931 exchange pur- 
chases, and exaggerated imports are to be checked. 

The position has been watched this year by a special 
Valuta Committee, which has lately called attention to 
the growing restrictions upon Norwegian exports by 
foreign countries, and to the consequent difficulty of 
maintaining the Norwegian exchange control upon a 
voluntary basis. 


Poland 

The banks have agreed to discontinue the purchase 
and encashment of gold bullion and specie; to refuse to 
execute orders for foreign exchange in cases where such 
orders are placed with a view to hoarding or the exporta- 
tion of capital; not to import foreign bank-notes, nor 
to buy dollar bank-notes from the Bank of Poland except 
for the repayment of deposits or dollar remittances lodged 
for encashment; to impede the repatriation of Polish 
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securities issued abroad by only accepting orders already 
covered in dollars. 
* * * * 

We come now to the countries where legal restrictions 
are in force. In most cases these are extremely compli- 
cated, and are being continually altered by fresh orders. 
Only the main headings can therefore be given. 


Austria 


Four decrees were promulgated in the autumn of 
1931. The fourth decree, originally dated November 18 
and amended by the decree of December 23, 1931, is 
summarized below :— 

(1) Full powers of regulation and license are conferred 
upon the Austrian National Bank, which also has the 
duty of fixing current rates of exchange. Dealings may 
only be carried on by the National Bank and persons 
authorized by it. 

(2) The transfer, deposit or crediting of Austrian or 
foreign means of payment in favour of a foreigner, and 
the remittance or conveyance abroad in any other form 
of such means of payment are prohibited without the 
written permission of the National Bank. This does not 
apply to cash payments made in Austria in Austrian 
currency to a foreign creditor or his representative. 
Other exceptions include :— 

(a) The deposit of Austrian or foreign means of 
payment with a Court of Law. 

(b) The crediting to the recipient of the same 
of the counter value in Austrian and foreign currency 
of commodity deliveries or services rendered by a 
foreigner, where such recipient is not a credit 
undertaking. The foreigner receiving the credit 
may only employ it for payments for his own 
account to persons domiciled in Austria. 

(c) The crediting of a payment by a foreigner in 
Austrian or foreign currency in settlement of 
accounts for commodities delivered or services 
rendered. 

(d) The conveyance of Austrian means of pay- 
ment up to 200 schillings in tourist traffic and 
20 schillings in frontier traffic; and of foreign 
means of payment up to 500 schillings in tourist 
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traffic and 50 schillings in frontier traffic. Foreigners 
entering the country may have the amount of 
Austrian and foreign currency brought with them 
confirmed in their passports, and may take out with 
them equivalent amounts within a period of two 
months. 

(3) Austrian holdings of foreign exchange and foreign 
currency claims must be notified to the National Bank, 
which has the right of purchase. Such holdings are blocked 
in favour of the National Bank until their release or 
delivery. 

(4) Exporters must similarly offer any foreign currency 
received to the National Bank. 

(5) Exporters may not accept payment in schillings, 
unless payment in schillings was agreed at the time of 
the transaction and is effected from the free schilling 
balance of a foreigner—i.e. balances created prior to 
October 9, 1931, or established later under a National Bank 
permit, and not blocked under the terms of that permit. 

(6) The written permission of the National Bank is 
required for the granting of loans to foreigners ; the raising 
of loans in Austrian currency from foreigners; the 
raising of foreign currency loans; and the conclusion of 
insurance contracts in foreign currencies with foreign 
insurance undertakings. Dealings in gold and silver coins 
and bullion are also restricted. 

In execution of this decree a number of orders and 
instructions have been issued from time to time by the 
Austrian National Bank. Clearing agreements have also 
been arranged with Switzerland, Hungary, Italy, Jugo- 
Slavia, France and Roumania. The principle of these is 
discussed later on. 

Examples of how these decrees have worked in 
practice are to be found in the Economist of October 15, 
1932. The Economist’s Vienna correspondent states : 
‘““ Although the rigidity of the original regulations has 
been mitigated, there are still numerous obstructions to 
trade. For example, export against payment in schillings 
is completely prohibited, and Austrian export trade is 
declining steadily and rapidly. The causes are to be 
sought, apart from the diminished purchasing power of 
foreign markets, in the foreign exchange difficulties and 
also to some extent in the measures of protection with 
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which foreign countries have responded to the Austrian 
import prohibitions. In the months of May to August 
(the import prohibitions came into force on May 1) exports 
fell by 45 per cent. as compared with the corresponding 
period of the previous year, while imports sank by only 
40 per cent., in spite of the strict application of the 
prohibitions. 

‘“‘ The prohibition of the export of merchandise against 
Austrian schillings is the principal object of attack by 
the industrialists, while in regard to commercial treaty 
policy the attitude is not so clearly marked, as some 
branches of industry are satisfied with the protection of 
the home market. On the other hand, protests are being 
made that in the according of private clearing arrange- 
ments the National Bank is often guided by considerations 
of commercial treaty policy. For this reason it is 
demanded that the right of the National Bank to permit 
private clearings should be revoked. 

‘“ A further cause of great resentment is the fact that 
out of the proceeds of export 15 per cent. has to be 
handed over to the National Bank at the compulsory 
rate of exchange, which means a loss of at least 20 per 
cent. to the industrialists. The National Bank states 
that this percentage corresponds to the ‘raw material 
quota’ of the goods, but it is objected that, with the 
exception of very small sums, which amount to about 
a million schillings, the National Bank has for months 
allotted no foreign exchange for the purchase of raw 
materials. There is great dissatisfaction among Austrian 
merchants.” 


Bulgaria 


The restrictions consist of a principal law dated 
October 15, 1931, amending laws dated May 13 and 
June 13, 1932, and a number of orders issued under these 
laws by the Bulgarian National Bank. 

The principal law states :— 

(1) The National Bank has full control of all exchange 
operations. 

(2) The National Bank fixes all the exchange rates, 
and all transactions must take place at these rates. 

(3) The export of Bulgarian bank-notes, bonds and 
coupons of State and communal issues, shares in the 
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National Bank or Banque Agricole, or gold coin or 
bullion is prohibited. Exceptions are currency needed 
by travellers, up to a limit of 300 levs, and sales of State 
bonds when authorized by the Public Debt Director, 
acting under the advice of the National Bank, and when 
the proceeds of such sales are to be surrendered to the 
National Bank. 

(4) The foreign currency proceeds of exports must 
be surrendered to the National Bank. 

(5) No public undertaking may assume or create any 
foreign liability without leave from the Ministry of 
Finance, given under the advice of the National Bank. 

(6) Except by leave of the National Bank, no one may 
deal in foreign currencies whose rate of exchange has 
not been published by the National Bank. 

National Bank orders based upon this law were thirty 
in number according to the data in the possession of the 
Bank for International Settlements. They make it 
perfectly clear that all exchange dealings are in the 
hands of the National Bank. Foreign exchange can 
only be granted in approved cases, and to individuals 
and business houses as opposed to dealers in exchange. 
Documentary evidence, such as customs declarations for 
imports, letters of advice for bank engagements and 
acceptances, passports and other certificates in the case 
of travellers abroad, must be duly produced. Importers 
must also give three months’ notice of their likely exchange 
needs. Advances and discounts in foreign currency are 
strictly controlled, and special authority is needed for 
arbitrage dealings and the opening of foreign credits. 
Bankers may buy foreign bank-notes freely, but may 
only sell to the National Bank, except that where the 
National Bank does not advertise a particular exchange 
rate, it will not buy notes in that currency, and business 
in those notes is free. The sale abroad of levs is forbidden, 
and foreigners’ bank accounts can only be credited with 
levs by the leave of the National Bank, and in cases 
where the levs represent the proceeds of foreign currency 
sales to the National Banks, or are required to pay for 
imports (including freight, customs, etc.). Foreigners’ 
lev banking accounts are divided into two categories— 
‘external levs’’ and “ internal levs.’” The former are 
subject to few restrictions, but the latter, consisting of 
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deposits by temporary residents in Bulgaria, are blocked 
inside the country. Detailed rules are issued governing 
the procedure of exporters. An exporter can sell both 
for foreign currency and also for “‘ external levs.”’ 


Czechoslovakia 


The Decree of February 29, 1924, cancelled at the 
end of 1928, was once more brought into force on 
October 2, 1931. This decree :— 

(1) Limits the provision of foreign exchange by the 
banks to their customers to genuine commercial 
transactions. 

(2) Regulates in detail the opening of Cz. Crown 
accounts and credits for foreigners. 

(3) Controls payments abroad in Cz. Crowns. 

(4) Enjoins exporters to hand over to the National 
Bank the foreign currency proceeds of these sales. This 
also applies to sales of securities, and payments for 
services, such as author’s royalties and patent rights. 

(5) Credits abroad in foreign currency can be obtained 
free, but permission is needed for the opening of credits 
abroad in Cz. Crowns. Cz. Crown credits may only be 
granted to foreigners without permission up to a limit 
of Ké 20,000. 

(6) Forward sales of foreign means of payment require 
permission from the National Bank. 

(7) Permission is also required for the exportation of 
coin, notes, bullion, cheques, letters of credit, bills of 
exchange, and inland and foreign securities. Certain 
concessions are permissible to travellers and in the case 
of frontier traffic. 

(8) The National Bank has the right to take over from 
the banks not only their own, but also their customers’ 
foreign exchange holdings. 

This is a very brief summary of the powers conferred 
a year ago upon the National Bank. The first orders 
issued under these powers largely relaxed the prohibitions 
contained in the enabling decree. Thus, the exportation 
of gold and silver bullion and specie and inland and 
foreign securities was made free, and travellers were 
allowed to take Czech or foreign currency with them 
up to a limit of Ké 10,000 in one month, and cheques 
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up to a limit of Ké 20,000.* On the other hand, exporters 
were bound to hand over all foreign exchange except 
Turkish pounds, Portuguese escudos, Argentine and 
Uruguay pesos, and Brazilian milreis. Foreign residents, 
too, were enjoined to offer to the National Bank foreign 
currency or foreign currency claims in their possession 
above a limit of Ké 20,000.t On November g, 1931, 
the National Bank issued a statement pointing out that 
all allotments of exchange, as well as the passing of sums 
in Cz. Crowns to the credit of foreign accounts, was 
permitted only for payments justified by economic needs, 
and that the spirit of the existing rules applied even to 
sums under the general limit of Ké 3,000. 

As time went on, further orders had to be issued to 
protect the currency against the troubles and restrictions 
of Austria and Hungary, while currency allotments for 
imports were linked up with the Government’s import 
restriction schedules and subjected to the decisions of 
the Commission at the Ministry of Finance. Lists of 
commodities so affected were issued and extended from 
time to time. In June, 1932, clearing agreements were 
entered into with Jugo-Slavia and Greece. 

It is impossible to reproduce or even summarize 
further all the orders issued during the past fifteen 
months. The original tendency was one of relaxation, 
but as time went on and her neighbours’ difficulties reacted 
upon Czechoslovakia, it was found necessary to tighten 
up the restrictions. Sufficient has been said, however, 
to indicate their general nature. 


Denmark 

The first enabling law to safeguard the exchange was 
passed on November 18, 1931. It conferred general 
powers upon the Ministry of Trade and Industry. 

The first regulations governed operations in Danish 
securities. Dealings in imported Danish securities were 
limited to banks and members of the Copenhagen stock 
exchange. The next ordinance enjoined an exporter to 
transfer his foreign currency receipts immediately into 
Danish exchange, unless he proved to the National Bank 


* Later limited to Ké. 3,000 a month for both currency and cheques. 
+ Later reduced to Ké. 10,000, unless the foreign currency in question 
was blocked elsewhere. 
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that he needed such receipts to pay for imports. By a 
later order such transfers were to be made through the 
National Bank or authorized bank or member of the 
stock exchange. The exportation of Danish kroner, in 
cash, cheques and bills, was made subject to the permission 
of the National Bank on November 19, 1931. 

A new law was passed on January 30, 1932. This 
empowered the Minister of Trade and Industry to provide 
that balances, securities, bills, cheques and money which 
Danish nationals had abroad should be brought home 
to the extent required, payment in knoner to be at 
the quoted Copenhagen rate of exchange. Furthermore, 
foreign exchange or stocks and bonds in foreign exchange 
must either be sold to the National Bank or sold on 
conditions stipulated by the National Bank. The 
National Bank could advise against any such repatriation, 
and the Minister had further powers to regulate the 
transfer abroad of securities, cash, bills and cheques. 

In pursuance of this law, an order was issued on 
February 1 to the effect that importation from abroad 
of goods and securities must only take place when a 
certificate issued by the National Bank stated that from 
the point of view of the exchange there was nothing 
to prevent the importation. Goods bought or shipped 
before the date of this order were exempt. 

Another law was passed on March 31. This made the 
National Bank’s note issue inconvertible and reiterated 
the former provisions for the repatriation of foreign 
currency holdings. Yet another law was passed on 
May 30. This once more affirmed former provisions, but 
definitely stated that when exchange was allocated for 
importation, regard should be had primarily to the 
procuring of exchange for raw materials and means of 
production necessary for the maintenance of domestic 
productive activity. 

On August 27, definite relaxations were made. The 
duty to deliver foreign exchange to the National Bank 
was repealed. Simultaneously, the Ministry of Trade 
and Industry explained that this was made possible by 
the improvement in the trade balance and in the National 
Bank’s foreign exchange resources, but that the duty 
to repatriate foreign credit balances was maintained. 
Speculation in exchange remained prohibited, but the 
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number of authorized dealers in exchange was to be 
increased to include all banks and members of the stock 
exchange. Imports remain controlled, and, in fact, those 
still subject to restriction were further curtailed for the 
months of September and October, as licences granted in 
previous months were still outstanding, and a number of 
important commodities were placed on the free list as 
from September 1. Still, this relaxation of exchange 
restrictions by Denmark represents a notable exception 
to the general tendency towards still greater restriction. 


Estonia 


The relevant legislation is dated November 18 and 
December Ig, 1931, and January 20, 1932. It takes the 
usual form. Powers of regulating and authorizing foreign 
exchange dealing are conferred upon the National Bank 
(Eesti Pank). It may grant demands for foreign exchange 
at its discretion, taking into consideration the general 
economic situation. Exporters are under obligation to 
sell to the Eesti Pank the foreign exchange proceeds of 
their goods, or in case of goods sold for Estonian kroner 
the foreign exchange equivalent of those kroner. The 
sending or taking abroad of foreign exchange or home 
currency is subject to the permission of the Eesti Pank, 
except that travellers may take with them up to the 
equivalent of 50 kroner in foreign exchange and 200 kroner 
in home currency. 


Germany 


In the early summer of 1931, the stability of 
the German currency was seriously threatened by the 
heavy drain on the gold and foreign exchange reserve 
of the country. In order to maintain the gold standard, 
the Government promulgated a series of decrees, designed 
to “‘ prevent the uncontrolled exodus of devisen from 
Germany, and to enable the utilization of all existing 
claims expressed in foreign currencies as well as those 
arising from future transactions in the interests of the 
German economy.” 

The first step to this end was taken on July 15, 
1931, by a decree which constituted the Reichsbank the 
sole centre for foreign exchange transactions. The other 
main provisions under this decree were : 

(1) The prohibition of time dealings in foreign exchange. 
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(2) The requirement that all transactions must be at 
the official rate of exchange. 

(3) The granting to the Minister for Economic Affairs 
of power to demand information on oath about exchange 
transactions. 

Three days later, on July 18, 1931, a decree was issued 
which compelled all persons liable to German property 
tax, irrespective of nationality, to declare to the 
Reichsbank their holdings of foreign exchange in the 
form of currency, cheques, bills of exchange, etc., ex- 
ceeding R.M. 20,000; this limit subsequently was re- 
duced to R.M. 1,000 and to R.M. 200 on October 2, 
1931. A similar declaration had to be made to the 
taxation authorities. Further, the Reichsbank was 
given the option to purchase these holdings of foreign 
exchange. 

A third decree, extending the provisions made on 
July 15, 1931, was issued on August 1. It provided for 
the establishment of exchange control offices in the 
local taxation bureaux. Foreign exchange was henceforth 
unobtainable without the permission of these exchange 
control offices. 

Between August I, 1931, and May 23, 1932, the foreign 
exchange regulations were amended no less than twelve 
times. As the drain on Germany’s foreign resources 
continued, all possible loopholes were gradually stopped 
until the network of regulations became as nearly as 
possible watertight. 

On May 23, 1932,a comprehensive decree was issued 
embodying all the amendments made to the original 
law. The chief provisions of this decree which is now in 
force may be summarized as follows : 

(1) The control of transactions in foreign exchange is 
vested in the Reichsbank. 

(2) Foreign exchange and foreign securities cannot be 
acquired without permission. 

(3) No resident in Germany may dispose abroad of 
more than R.M. 200 a month without permission. 

(4) Foreign exchange for the payment of customs 
duties in other countries, transport charges, and the 
service of long-term foreign loans cannot be remitted 
abroad without permission. 

(5) The amount of foreign exchange allowed to 
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importers is strictly rationed and subject to variation 
from time to time. 

(6) German exporters must account to the Reichsbank 
for the foreign exchange which they receive for goods 
sold abroad. 

(7) The proceeds of foreign claims in Germany which 
are not covered by the “ Stillhalte’’ agreements cannot 
be freely disposed of; they must either be invested in 
Germany for a minimum period of five years or they 
can, under certain circumstances, be utilized for the 
financing of German exports. 

The short-term liabilities of German banks and con- 
cerns were dealt with separately by means of direct 
negotiations between representatives of debtors and 
creditors. The first “‘ Stillhalte Agreement ’’ was reached 
on August 19. Under this agreement, short-term debts 
were allowed to “ stand-over,’’ subject to payment of 
interest and reconsideration after six months of its 
coming into force. A second agreement, providing among 
other things, for a reduction of Io per cent. in the credit 
facilities and for a reduction in the rate of interest, was 
to remain in force during the year ending March 1, 1933. 
A further agreement covering the short-term debts of 
German public bodies was concluded on April 9, 1932, 
which provided for the ‘‘ standing over ”’ of their liabili- 
ties until March 15, 1933, and for the reduction in the 
rate of interest, subject to a repayment of Io per cent. 
of the amount outstanding less such repayments as had 
been effected since July, 1931. 


Greece 

Legislation was first passed on September 28, 1931. 
The first laws contained the usual provisions, conferring 
powers of control upon the Bank of Greece, giving it full 
discretion to approve or refuse applications for leave to 
buy foreign exchange, requiring exporters to sell to it 
their foreign exchange, and blocking foreign currency 
deposits with Greek banks. The most drastic regulations, 
however, are contained in Law No. 5422, passed on 
April 25, 1932, the day when the gold standard was 
suspended. This enacts, inter alia, that :— 

(1) Exchange dealings are limited to the Bank of 
Greece, and banks authorized by the Ministers of Finance 
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and National Economy at the instance of the Bank of 
Greece. 

(2) Forward exchange dealings against drachmae are 
limited to genuine commercial needs. 

(3) Sales of foreign exchange by banks to their 
customers are limited to :— 


(a) State and public requirements. 

(b) Real and ascertained requirements of import 
trade, in accordance with the stipulations in force. 

(c) Reasonable requirements of foreign residents 
and travellers. 

(d) The payment abroad of debts in foreign 
exchange, provided they accrue from commercial 
transactions and have been contracted after the 
coming into force of the present law. 

(e) Service of loans consisting of bonds of Greek 
joint-stock companies payable in foreign exchange 
abroad. 

(f) Payment of commercial debts contracted 
before the coming into force of the present law, 
but only with the permission of the Foreign 
Exchange Control Committee of the Bank of Greece, 
which may fix the amount to be granted for each 
such debt. 


(4) Exporters remain bound to surrender the foreign 
exchange proceeds of their sales. Up to 30 per cent. (the 
exact proportion to be fixed by Ministerial Decree) of the 
foreign exchange surrendered will be paid for at the par 
rate of exchange prevailing before the coming into force 
of the present law (i.e. the suspension of the gold 
standard). The remainder will be paid for at the rate 
of the day. 

(5) The current rate of exchange of the day is defined 
as the Bank of Greece’s buying and selling rate. 

(6) The export of securities, drachmae or foreign 
exchange, and the purchase of securities on foreign 
markets are forbidden. 

Legislation was subsequently passed regulating 
imports and exports. Certain modifications were also 
made in Law No. 5422 by Decree-Laws dated July 16 
and July 29, 1932. Thus a creditor could accept repay- 
ment of a debt due in devisen by accepting four equal 
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half-yearly instalments in blocked drachmae. All debts 
in devisen contracted before April 26, 1932, were deemed 
to have been converted into drachmae at the rate of 
100 drachmae to the dollar (parity is 1 drachma = 
1-297 cents), but there are several exceptions to this 
provision, including commercial debts due abroad, foreign 
debts due to Greece, debts derived from the financing of 
import trade, and debts arising from insurance contracts. 


Hungary 

Current legislation (passed in 1931 and 1932) gives 
the Hungarian Government wide powers to make regula- 
tions by means of Orders-in-Council. These have been 
extensively used. As early as August 7, 1931, it was 
enacted that the permission of the National Bank of 
Hungary must be obtained :— 

(a) To offer or remit peng6 amounts abroad. 

(b) To take credit from or grant credit to a foreigner. 

(c) To pay or remit peng6 to a foreigner. 

(2) To export Hungarian or foreign currencies or 
securities, or the precious metals. 

The same order enjoined exporters to deliver to the 
National Bank the counter-value of the goods in foreign 
currency, and also suspended foreign exchange dealings 
on the Bourse. A later order provided that foreign pay- 
ments would only be made through the National Bank, 
which at the same time was given power to require debtors 
to postpone payments due to their creditors in foreign 
means of payment. 

At the end of August a further order was issued 
requiring inland debtors to declare to the National Bank 
all foreign liabilities in excess of 5,000 peng6é, while on 
September 18, I193I, a more comprehensive order was 
issued providing for the declaration of all Hungarian- 
owned foreign means of payment, foreign securities, and 
claims expressed in terms of foreign currency. Such 
assets had to be declared to the National Bank, which 
simultaneously was given the right of purchasing such 
assets on giving notice prior to October 31, 1931. A right 
of appeal against such notice was given. 

On December 22, 1931, another order appeared. This 
provided :— 

(1) That amounts payable on State debentures, 
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mortgage or other bonds, Treasury bills and bonds, 
should be paid by the debtors to the National Bank. 
In so far as the foreign exchange position rendered the 
transfer of such amounts inadvisable, they were to be 
transferred by the National Bank to a “ Foreign Creditors 
Fund.” Other payments due in foreign currencies to 
foreign creditors were to be made to accounts at the 
National Bank, and the creditor could only dispose of 
his credit with the permission of the National Bank. 

Further legislation was passed on December 24, 1931, 
reiterating the requirements to declare foreign assets. It 
was apparently intended to give offenders against the 
previous order a fresh opportunity to make their declara- 
tions without penalty for their previous failure, but it also 
broadened the basis of the previous order. Fresh orders 
were issued in execution of this new law. 

This summary must obviously be construed both 
with such further orders as have appeared during the 
current year, and also with current trade restrictions, 
standstill agreements, and external debt moratoria. 
The data collected by the Bank for International Settle- 
ments also includes clearing agreements concluded 
between Hungary and Switzerland, Austria, France and 
Germany. The Hungarian-German clearing agreement is 
summarized below, by way of illustration :— 

(1) Settlement of payments arising from the mutual 
exchange of goods shall be made through the respective 
central banks of the two countries. 

(2) German purchasers of Hungarian goods pay their 
debts to the credit of the National Bank of Hungary to 
a special account kept with the Reichsbank. The 
Reichsbank advises the National Bank of Hungary of 
each such payment, and the National Bank of Hungary 
immediately pays the Hungarian creditor the equivalent 
in pengé of the marks paid in by the German debtor. 

(3) To the extent of a percentage agreed by the 
Hungarian and German Governments, the National Bank 
of Hungary may freely dispose of its balance in the special 
account with the Reichsbank. Of the remainder, one- 
quarter shall be applied to payments of German merchan- 
dise credits due when this Agreement came into force; 
and three-quarters for the payment of credits maturing 
after the coming into force of this Agreement. 
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(4) The chronological order of the payment of 
these German claims is to be determined by the central 
banks, but the National Bank of Hungary can pay within 
certain limits outside this order such claims as concern 
Hungarian imports of vital necessity. Should Hungarian 
claims be in excess of German claims, the Reichsbank 
has similar authority. If the balances of the National 
Bank of Hungary with the Reichsbank are insufficient, 
both central banks are free to make only partial payments 
on bigger claims. 

(5) On agreement being reached by the central banks 
in respect of German claims to be paid out of the special 
account, the National Bank of Hungary shall advise the 
Hungarian debtor to pay the equivalent in peng6é to the 
National Bank of Hungary. The latter will immediately 
advise the Reichsbank of the payments received and 
give instructions for the payment of the equivalent in 
reichsmarks to the German creditors. 

(6) If a Hungarian party and a German party have 
the possibility of compensating sales and purchases, such 
settlement shall be authorized, in so far as it is possible 
and after due supervision. 

(7) When under the foreign exchange control in both 
countries special permission is required for ordering goods 
from abroad, or for their payment and settlement, such 
permission shall be granted. 

(8) The Agreement will not apply to transit traffic, 
but shall embrace foreign goods re-exported from one 
country to the other. 


Japan 

A bill was promulgated July 1, 1932, giving the 
Government power to prohibit or restrict :— 

(1) The sale and purchase of foreign currency and 
foreign exchange. 

(2) Remittances abroad. 

(3) Lending and borrowing in foreign currency. 

(4) The sale, purchase and import of securities 
expressed in foreign currency. 

(5) The granting of credit to foreigners. 

The bill also gave the Government power to require 
holdings of foreign currency, foreign exchange, or foreign 
currency securities to be sold to the Bank of Japan at a 
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price to be decided by the Foreign Currency Valuing 
Committee. 


Roumania 

Details of two laws are available. The first, published 
February 29, 1932, provides for special measures governing 
settlements with countries where foreign exchange restric- 
tions are in force. All payments due to nationals of such 
countries can only be made in lei to the Roumanian 
National Bank, for the account of the Compensation 
Office. Such payment will be a good discharge of the 
debt due. Imports from such countries are only per- 
mitted if the importer pays the counter-value of the 
goods in lei to the Compensation Office. 

The second law, dated May 17, 1932, confers more 
comprehensive and familiar powers. 

It states, inter alia, that :-— 

(1) Purchases and sales of foreign currency and 
exchange can be made solely by the Roumanian National 
Bank. 

(2) Foreign exchange instruments and foreign cur- 
rencies can only be sold to the National Bank, but if the 
National Bank does not exercise its right of purchase, 
they can be disposed of freely. 

(3) Foreigners may dispose freely of their lei or 
foreign exchange bank deposits. 

(4) The National Bank can allot foreign exchange to 
pay for imports or other purposes in accordance with the 
proved necessities of each case. 

(5) All foreign exchange proceeds of exports must be 
surrendered to the National Bank. 

(6) The exportation of lei, foreign currency or foreign 
exchange is forbidden. 

Tugo-Slavia 

The main law was passed on October 7, 1931. This 
provides, inter alia :— 

(1) Dealings in exchange are confined to establish- 
ments authorized by the National Bank. 

(2) Within limits receipts for exports and payments 
for imports can be off-set against each other. Otherwise, 
foreign exchange required to pay for imports can only 
be delivered to regular traders under certain prescribed 
conditions, while exporters must first obtain an “‘ exchange 
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guarantee’ binding them to bring home the foreign 
exchange proceeds of their sales, and surrender them to 
the National Bank if so desired. A subsequent order 
provided that 80 per cent. must be so surrendered, and 
the remainder negotiated on the Bourse the same day. 

(3) Under certain prescribed conditions, foreigners 
are given liberty to dispose of dinars owned by them, 
and the banks must hold these in special accounts entitled 
“free dinars.”” Otherwise they can only be used for 
payments within the country, and that only when they 
are duly freed. 

(4) Foreign debts, whether in dinars or foreign money, 
must be duly declared to the Ministry of Finance, so that 
the debtors can acquire the necessary exchange. 

(5) Foreign sales of dinars can only be made by the 
National Bank, whose authority is also needed before 
dinar credits are opened in favour of foreigners. 

(6) Securities can only be exported if bought against 
free dinars. 

A further order provided that imports of dinars from 
abroad could not be regarded as free dinars. A Ministerial 
Decision of March 28, 1932, provided that many debts 
due to foreigners, including payments for imports, could 
be made in “ provisionally blocked ’”’ dinars, and that 
free dinars then in existence could not be used to purchase 
foreign means of payment. Various regulations have 
been issued from time to time governing the operation of 
exchange guarantees. A Ministerial decree was issued on 
July 7, 1932, governing dealings in State loans raised 
abroad. Finally, a decree of the Minister of Finance was 
issued on September 26, 1932. This provides, inter alia :— 

(1) Debts due to countries where a clearing agreement 
is not in force can be discharged by the payment of the 
counter-value in dinars to a blocked account belonging 
to the foreign creditor. Money due for imports prior to 
December 31, 193I, can be so paid on the previous 
authority of the National Bank, while money due for 
subsequent imports can be paid on the basis of the 
documents previously needed for payment to be made 
in free dinars. 

(2) Money due to foreigners in respect of coupons and 
securities that have either been redeemed or sold, and 
all other money due in respect of transactions for which 
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the previous authority of the Ministry of Finance is 
needed, must be dealt with in the same way. 

(3) Blocked dinars can only be used for payments 
inside the country. They cannot be used as a basis for 
exchange guarantees required by exporters, except under 
certain conditions laid down in previous regulations. 

This completes the survey of foreign exchange 
restrictions. It does not pretend to include every country 
where such restrictions are in force, nor can it be regarded 
as being up to date, as fresh orders are issued and previous 
orders withdrawn or modified almost every day. Its 
main purpose is to illustrate the widespread and drastic 
character of these restrictions, to show bankers and 
their customers the difficulties to which transactions with 
most countries are to-day subject, and to emphasize the 
need for full inquiry from the representatives of the 
country concerned before any transaction involving the 
transfer of funds to or from that country is undertaken. 





Matters of Law 


(By Our Legal Correspondent) 

ECENTLY the House of Lords has heard arguments 

in several cases of interest to bankers. The 

earlier stages of these cases already have been 
noted in our pages. They are Lloyds Bank, Lid. v. Savory 
(involving discussion of the custom of one branch collect- 
ing cheques for the account of a customer of another 
branch), Midland Bank, Lid. v. Lazard Brothers & Co. 
(affecting a suit against a Russian corporation), and 
Westminster Bank, Lid. v. Osler (Inspector of Taxes). 
All these cases have been completed in argument, but 
up to the time of our going to press one only has proceeded 
to judgment, namely, the case between the Westminster 
Bank and the Inland Revenue authorities. Judgments 
in the other cases we shall hope to have in time for our 
next month’s issue. The judgment just given in the last 
case deals with a matter of considerable interest, for the 
judgment in the Westminster Bank case will cover all 
similar sets of facts. The point at issue was whether 
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a profit made by a bank on conversion of its National 
War Bonds into War Loan and Conversion Loan is 
chargeable with income tax under Schedule D as part of 
the profits and gains of the bank as a trading institution. 
It could not, of course, be disputed by the bank that any 
profit made by realizing investments is part of the bank’s 
taxable profits just as any loss on realization is deducted 
by the bank before arriving at profits. But is a process 
of conversion realization? Is it not rather a mere sub- 
stitution of investment, any advantage being no part of 
trading profit, for instead of realizing there has been a 
mere change into another form of substantively the 
same investment ? 

It is a notable fact that all the judicial authorities 
who had to determine the question came to the same 
conclusion, namely, that the machinery did not matter 
and that the process was in effect a realization of the one 
and a reinvestment at a profit in the other form of 
investment. The Special Commissioners having decided 
against the bank’s contrary contention, an appeal was 
made to Mr. Justice Rowlatt, who supported the Com- 
missioners. From him the banks appealed to the Court 
of Appeal. Again the Court (of three Lords Justices) 
decided against them. Nothing daunted, appeal has 
been made to the ultimate tribunal, the House of Lords. 
The Law Lords have supported the decisions below. 

Lord Buckmaster’s statement of the grounds of 
decision was short and clear. He and his colleagues took 
the view that the investment represented by the original 
War Bonds came to an end as soon as the new securities 
were taken in its place, when a new venture was begun 
in relation to the new holding, and the fact that that 
transformation took place by the process of exchange 
did not in his opinion avoid the conclusion that there 
had been what was described as a realization of the 
security. That view was, he thought, supported by the 
authority of that House. In the case of Royal Insurance 
Company v. Stephens (14 Tax Cases 22) a railway com- 
pany claimed to deduct the loss occasioned by a compul- 
sory acceptance of new stocks in an amalgamation, and 
that claim was upheld. In the 1931 Finance Act a 
special statutory provision was inserted so as to prevent 
the application of that case to future exchanges that were 
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then contemplated. The House of Lords, however, have, 
as have the Courts below, based their decision on the 
simple view of the facts set forth in the first point of Lord 
Buckmaster’s opinion. 

Another House of Lords’ decision to be noted is now 
reported in the November issue of the Law Reports— 
1932 A.C. 624. It is the case of Sir Henry Holden, Bart. 
and another v. Commissioners of Inland Revenue. The 
real importance of this decision lies rather in the point 
that was left open for future decision than in the actual 
point on which the House of Lords determined the case. 
The matter that fell for decision can be shortly expressed. 
Guarantors pay off an advance made to a company- 
customer. The ultimate balance, of course, included 
interest added at half-yearly rests to the total amount of 
indebtedness. The guarantors claimed repayment of 
income tax on the part of the total sum amounting to 
£17,861 16s. 5d., which represented interest debited 
half-yearly to the company’s account. Two distinct 
questions arose: (1) Does section 36 (1) of the Income 
Tax Act, 1918, include interest paid by any but the 
customer, e.g. a guarantor of the customer? If it did, 
then the guarantors could sustain their claim as to the 
whole interest and they win their case entirely; (2) a 
second question, however, arose. Could interest due each 
half-year which was, according to the regular practice 
of bankers, added to the capital sums advanced, thereby 
becomes capitalized in the sense that it could not thereafter 
be treated as ‘“‘interest’’ paid under the section? There 
were other questions, such as the rule in Clayton’s case, 
which extinguished part of the claim in any event. But 
in the Courts the two questions above-stated were the 
main consideration. The Commissioners of Inland Re- 
venue decided both questions against the guarantors. 
On appeal the Special Commissioners reversed this, and 
on further appeal Mr. Justice Rowlatt supported the 
Special Commissioners. He held that the words of section 
36 were wide enough to cover a guarantor’s payment of 
interest to a bank in respect of the guaranteed account 
just as it would affect interest paid by the customer 
himself; and further, that although the custom of half- 
yearly rests and additions of interest due to principal 
capitalized the interest for some purposes, it could be 
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separately treated for purposes of the section, it being 
still “‘ interest ’’ as regards payment. The Crown appealed 
further, with a curious result. The Court of Appeal 
approached the case, as the House of Lords pointed out, 
in the wrong order. They decided the second question 
first and held, reversing Rowlatt, J., that the interest 
due each half-year which was added to the capital sums 
advanced, was thereby capitalized and could not there- 
after be treated as interest paid under section 36. This 
disposed of a total sum of interest capitalized, but left 
untouched a sum of {£1,341 18s. 1d.—the last interest 
due and not “capitalized.” As to this the Court of 
Appeal applied the first of the two questions and held 
that, in any case, a payment by guarantors to a bank 
under their guarantee did not, even when the payment 
was of interest due from the principal debtor (the cus- 
tomer), fall within section 36. It is clear that this latter 
point (the first of the two questions) concluded the whole 
appeal, quite apart from the other question. Even if 
the interest, although “ capitalized,”” were to be treated 
as interest, the payment under the guarantee which was 
in common form and covered all money due, was not 
paid as interest to a bank under section 36. It was a 
payment of part of a lump sum payable under a guarantee, 
while the section had to be limited to interest paid by 
someone to whom the bank had made an advance. 
As was neatly put by Lord Dunedin: “ Interest payable 
on an advance from a bank means interest on an advance 
made to the person paying; the guarantor does not pay 
on an advance made to him, but pays under his guaran- 
tee.’ The Court of Appeal, however, although their 
finding to a like effect really disposed of the whole case, 
went further and definitely decided the second question 
set out above. It is just here that the judgments in the 
House of Lords are of wide-reaching importance, for their 
lordships carefully left this second question an open one 
for future decision. It is obvious that such a question 
is of great importance, extending in its effects quite 
beyond the mere taxing question involved in this case. 
It is worth while to emphasize this by citing the first- 
reported opinions of the Law Lords. 

Lord Dunedin, having decided the case on the first 
point and so held that the guarantors were not entitled 
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to the relief sought, as to the second and larger question 
said : “‘ I think it is unnecessary to decide the other and 
wider question, and I say so because I think it would be 
very advisable, if that question is to be determined, that 
the bank in question should be a party to the suit.” 
His lordship added, however, that “ it must not be inferred 
that I express any doubts as to the soundness of the 
judgment of the Court of Appeal on this point.” But 
others of the Law Lords did utter a caveat against 
assuming that judgment to be right. Lord Atkin said, in 
reference to that wider question: ‘‘ The question involv- 
ing consideration of the statement that by adding interest 
to the advance at the end of each half-yearly ‘rest’ the 
interest is, in fact, paid, is one of great mercantile impor- 
tance, and one which I venture to think it would, unless 
necessary, be undesirable to decide in a case where your 
lordships could not have the advantage of hearing the 
views of any bank.” 

Lord Thankerton, on the same point, said: “It is 
a question of importance as to what is the effect of the 
practice of adding the amount of interest accrued at 
half-yearly or yearly rests as a debit item in the account 
retains the quality of interest. On that question I 
desire to reserve my opinion.”’ 

Lord Macmillan: “I do not find it necessary to 
express any opinion as to the question whether the sums 
of interest accumulated half-yearly in the account 
between the bank and the customer still retained their 
original character as interest or had become capitalized 
by being merged with the principal.”’ 

The nett result of the case is that the law has now 
declared that section 36 will not give relief to a guarantor 
paying interest on the guaranteed account as a matter 
of income tax law. But the larger consideration of the 
exact mercantile effect of adding interest to principal 
according to the practice of bankers is still at large. As 
applied to specific cases there have already been judg- 
ments on this question which are reviewed in the Court 
of Appeal judgments. And it is, of course, abundantly 
Clear that the general custom of bankers to convert 
interest into principal by half-yearly rests, thus securing 
in effect what is called compound interest, is recognized 
and fully established as between themselves and their 
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customers and will be upheld. But as to any effects as 
regards third parties and claims and considerations 
outside those as between banker and customer, the proper 
legal results of such custom are still open to judicial 
discussion. As Mr. Justice Rowlatt said: ‘“ If interest 
is capitalized as between banker and customer for one 
purpose, it must not be assumed that it is necessarily 
capitalized for all purposes.”” And the dicta of the Law 
Lords seem to support that view. At least, they leave 
future questions open as to this point. 

In our September issue (Vol. xxiii, No. 80) we discussed 
the decision of Mr. Justice Eve on the rights of preference 
shareholders in the ultimate surplus assets of a company 
limited by shares—In re William Metcalfe and Sons, Lid. 
One of the ordinary shareholders appealed, and the 
other day the Court of Appeal upheld Mr. Justice Eve’s 
decision. The case dealt with the common clause in a 
Memorandum of Association defining priority of prefer- 
ence shares, both as to dividend and capital. Does such 
a clause as usually drafted exhaustively define the rights 
of preference shares or are they as regards surplus assets 
in a winding-up entitled as corporators to share in parity 
with the ordinary shareholders in the distribution of 
such surplus assets? In the case in question, after paying 
off all debts of the company and returning the capital in 
full to all shareholders, there yet remained a substantial 
surplus. This surplus was mainly due to accumulated 
profits which could have been, but as matter of policy 
were not, distributed as dividends to the ordinary share- 
holders, who claimed that, in the winding-up, the prefer- 
ence shares had no right to participate in the distribution 
of these accumulated profits that made up the surplus 
assets. There were conflicting decisions in the Chancery 
Courts of first instance applying to similar cases. Mr. 
Justice Eve took the view that since there was in the 
memorandum no clear surrender of the preference share- 
holders’ rights in surplus assets, then they remained as 
fellow corporators with the holding of ordinary share- 
holders and that in the absence of explicit provisions to 
the contrary were entitled to pro rata shares of the surplus 
assets. True the preference holders had bargained for 
preference as to dividends and capital—that bargain was 
observed. They also had voting rights in the company, 
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and although they had the preferential rights as to capital 
and dividend these rights were not exhausted. They 
still retained what they had never surrendered, the or- 
dinary rights as corporators to a share in any surplus 
assets. The Court of Appeal reviewed the decisions to 
the contrary and debated the whole question, finally 
deciding that Mr. Justice Eve’s decision was right. If 
any company desires to deprive any class of shareholders 
of their rights as corporators in the residual assets after 
all dues are paid there must be a clear provision to that 
effect in the constitution of the company. Surely this is 
in strict conformity with the elementary principles of 
company law. 





The Insurance Outlook 


By F. G. Culmer 


NSURANCE essentials are no different to-day than 

| they were years ago, notwithstanding the march of 

science, and the introduction of new and intricate 
factors involved in the widened spheres of business and 
trade, as carried on under twentieth-century conditions. 
The element of insurance is indispensable in assisting to 
maintain world prosperity on an international basis, 
and there is no greater economic or beneficent force in 
existence than that constituted by the British composite 
insurance companies. These companies have led the 
way in bringing the practice of insurance into line with 
modern conditions, and I sometimes wonder whether the 
public realizes what a stupendous work they are accom- 
plishing, in view of the difficult problems which have 
constantly to be encountered and overcome. 

The vast expansion of the business emphasizes the 
growing need of insurance. Less than thirty years ago 
the British offices had an aggregate premium income of 
approximately £65,000,000, and they were in control 
of funds amounting to about {£400,000,000. Since 
then the premium income has mounted up to, roundly, 
£250,000,000, while the funds have multiplied more than 
three-fold into the region of £1,250,000,000. Think of 
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the responsibilities entailed. And, what of the difficulties ? 
To mention a few, there are the exigencies of administra- 
tion, increasing cost of manipulation, scientific rating of 
risks, and the agency question. Through bad trade the 
companies have suffered a reduction in their premium 
incomes, and now they are faced with the certain prospect 
of a fall in interest income. 

There is no reason to suppose that the companies 
which weathered the hurricane of the Great War so 
successfully will not rise superior to all these obstacles, 
but they have to be faced, and no one can gainsay their 
importance. Everybody knows that insurance companies 
did not come out of the world’s economic crisis un- 
scathed. At this time last year they were disturbed by 
the wholesale depreciation which had occurred in all 
classes of investment securities. The subsequent recovery 
in gilt-edged and other security values has, to a material 
extent, improved the position of the companies, though 
it is questionable whether in all cases there has been a 
full restoration. The extent of the recovery must depend 
upon the volume of foreign investments held by individual 
offices. While, on the one hand, it is quite likely that the 
larger holders of British Government securities may have 
succeeded in wiping out their previous investment losses, 
on the other, those who possess substantial portfolios 
of investments in South America and on the Continent 
of Europe may still be well out of pocket. The markets 
in South American and European stocks have been so 
slow to respond to the general upward trend of security 
values that the recovery in Home and Australian securi- 
ties may conceivably, in the case of certain companies, 
have failed to restore the balance. 

Coincident with the big recovery in gilt-edged securi- 
ties this year, there has been a substantial rise in the 
market values of the shares of the leading insurance 
companies. Inasmuch as these companies are very large 
holders of British Government securities, it is only 
natural that insurance shares should follow closely the 
trend of the gilt-edged group. The revival is also illus- 
trative of the recognition in investment circles of the 
definite manner in which the companies have withstood 
the depression. During the first ten months of this year 
there was a rise of no less than £75,254,325 in the aggre- 
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gate market value of insurance shares dealt in on the 
Stock Exchange. This represents an advance in the ratio 
of capital values of over 82} per cent., and restores the 
capital position to approximately what it was in the 
spring of 1929. 

It can be argued, very rightly, I think, that the divi- 
dend records of the various companies afford ample 
justification of this exceptional rise. A fact which 
cannot be ignored is that dividends are paid mainly out 
of interest revenue, leaving trading profits, or a large 
proportion of them, to be conserved in the coffers of the 
companies. As regards 1931, twenty-two first-class com- 
panies earned between them {6,198,846 in interest 
revenue, and paid in dividends £6,713,886. Thus, 92-3 
per cent. of the money absorbed in dividends was provided 
by investment income. 

The popularity of insurance shares as an investment 
medium is influenced by the strong financial position 
and proved stability of the companies, whose revenues 
are always steadily increasing. These shares, while 
possessing all the attributes of “ safety-first ’’ invest- 
ments, make a wide appeal to the investing public, owing 
to their undoubted potentialities, while their sound 
prospects of capital appreciation are calculated to out- 
weigh in consideration the comparatively low yields 
obtainable at current prices, the returns offered to pur- 
chasers ranging in the main between 3 and 4 per cent. 

The interest earned on investments was recently 
described by one of the leading figures in insurance to-day 
as the very life-blood of insurance companies’ existence. 
The state of affairs existing now is unique in the history 
of those companies. Here is the matter in a nutshell, 
as put by this authority : “‘ During the last eighty or one 
hundred years the premium incomes of the companies 
have steadily mounted, the result being larger funds upon 
which interest can be earned, and that increase in funds 
has offset the fluctuations of interest in the past. Now 
for the first time in history you get the fact that since 
1927 you have the dropping income of all the companies, 
and that is bound to have its effect. We have not yet 
noticed the effect because a large proportion of the com- 
panies’ funds is uninvested, and it is that proportion 
which first of all feels the reduction of income and funds. 
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It takes something like two years to feel that. Unless 
the whole writing on the wall is wrong, you will see a 
material drop in the interest income of the companies 
in the future, and in that case there are some companies 
that are not going to stand it.” 

That is a frank statement, and plain, unvarnished 
speaking is always best. There is not the slightest doubt 
that the advent of cheap money and the lowering of the 
standard of investment bases are causing considerable 
embarrassment to directors of insurance companies, 
who are already finding it very difficult to obtain an 
outlet for their accumulated funds at all comparable 
with the more remunerative channels in which they were 
previously placed. This applies more particularly, but 
by no means entirely, to those companies which specialize 
in mortgages, because the latter are always repayable. 

Expansion of premium incomes is dependent upon 
active trade, and in the meantime the companies are 
faced with the difficulty of adjusting standing charges 
to their reduced incomes. As the possible outcome of 
reduced surpluses at valuation time, the life offices may 
conceivably find it necessary sooner or later to curtail 
in some degree the rates of bonuses allotted to holders 
of life policies. In certain sections of the insurance world 
such a course is held to be probable, but those who are 
of that opinion are evidently taking the long view, 
because the recent extensive appreciation in gilt-edged 
stocks has placed the life offices in a much more favour- 
able position in regard to bonus distributions than 
existed at the end of last year. Some of the companies 
whose valuations fell due in 1931, were constrained to 
postpone their bonus allotments until the investment 
situation had had time to right itself, and they will now 
be in a position to make an adequate appraisement of 
their funds. In the event of bonuses being lowered there 
might be a tendency for the assuring public to go in more 
for without-profit policies, instead of with-profit policies, 
which have been so popular in recent years. Should 
this arise, there would be no actual cause for regret, 
because the protective element in life assurance is better 
served by non-profit policies, which, from that standpoint, 
are essentially desirable. 

One effect of cheaper money already in evidence is a 
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reduction in the yields offered by life offices on annuities 
of about 15s. per £100 of purchase consideration. This, 
of course, only applies to new contracts, the old ones 
being unchangeable and guaranteed for the lives of the 
annuitants. The reduction in incomes has not diminished 
the popularity of annuities in the least, which is not to 
be wondered at, seeing that people of advanced ages 
can still derive incomes of from Io to 12 per cent. from 
annuities, as compared with a lean 3 or 4 per cent. from 
gilt-edged securities. Actually, life offices specializing 
in annuities have this year done an unusually large 
business in this direction. 

There is a constantly widening choice of life assurance 
policies available to the assuring public, and I have no 
doubt that, at the end of the year, when the usual statistics 
are published, new business will be found to have been 
well maintained. I know, from personal observation, 
that throughout the length and breadth of the land, life 
assurance is a very compelling force, and fortunately for 
everybody concerned, the insurance companies are 
thoroughly deserving of the public’s confidence, both as 
regards their integrity and financial stability. 

While material improvement in marine insurance 
underwriting results was indicated this year in the 
annual accounts of the various companies associated 
with this class of business, speakers at the Baden Baden 
conference of the International Marine Union in Septem- 
ber were not at all optimistic as regards the outlook. 
They based their opinions mainly on the fact that tonnage 
values have fallen considerably, many ships are still 
idle, commodity prices are down, and international trade 
is slack. The reasons why underwriting figures have 
improved are that only the better ships are in commis- 
sion, cargoes that are shipped are really wanted, repairs 
are cheap, and insured values, as compared with actual 
values, have not fallen in proportion. 

In the event of trade reviving, ships that have for a 
long time been laid up, would be put into commission 
again, but repair costs would increase, and claims would 
attach to reduced insured values. Present claims of 
5 per cent. would soon become claims of Io per cent. 
Mr. A. B. Stewart, who represented Lloyd’s Under- 
writers’ Association at the International Conference, held 
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that underwriters had scored because repair costs and 
commodity values had fallen in value, but that it would 
not do to give concessions because when prices rose 
they would then be in danger of making a loss. 

A word may be said about recent gold shipments. 
Mr. Walter Schues, of Hamburg, the acting president of 
the Marine Conference, mentioned a point which he said 
nobody seemed to have thought of before. The fact 
that underwriters can pay cheques for gold lost at sea 
does not bring the gold back. It is irretrievably lost, and 
the cheques depreciate in the proportion which the lost 
gold bears to the amount of gold remaining. “ Of 
course,” he observed, ‘‘ such losses as have been incurred, 
even the ‘ Egypt’ loss, have been borne by the insurance 
market with equanimity, but the situation is reduced to 
absurdity. If a number of huge shipments of gold were 
lost, would not the withdrawal of that gold result in the 
depreciation of the credit of the countries in which it was 
insured ? ”’ 

Fire losses this year have been substantially heavier, 
the loss total in the United Kingdom of {8,110,000 for 
the first ten months exceeding by {1,213,000 and 
£1,453,000, respectively, the amounts for the correspond- 
ing period of 1931 and 1930. This increase will not cause 
any anxiety among the offices. Fire insurance is a highly 
specialized business, and the public is exceptionally well 
served. Through bad trade and falling values the fire 
offices have suffered a reduction in the volume of their 
premium incomes, and it is to be hoped that the leading 
commercial men who profess to behold signs of a general 
betterment in industry have correctly diagnosed the 
situation. 

Of the many classes of business coming under the 
category of accident insurance, motor insurance is just 
now especially to the fore in the public eye. Since third- 
party insurance was made compulsory under the pro- 
visions of the Road Traffic Act, it has become apparent, 
in the interests of the public and of the insurance com- 
panies, that certain reforms in those provisions are 
necessary. One relates to the method of issuing insurance 
certificates, but the most desirable of all has reference 
to the regulation for safeguarding the payment of proved 
claims. The deposit of £15,000 which all insurance 
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companies are required to make with the Board of Trade 
before issuing motor insurance policies, has definitely 
failed to keep the field to such companies and under- 
writers as are financially able to undertake unlimited 
liability. Already there has been one notable failure, 
as a result of which, it is stated, thousands of motorists 
were left uninsured, while it is common knowledge that 
certain other offices, authorized under the Act to conduct 
the business, are in difficulties. 

This state of things is deplorable, and grossly unfair 
to the well-established offices, whose financial standing 
is beyond suspicion, and it is not surprising to learn 
that the Ministry, in response to an appeal by those 
offices, is likely to raise the deposit to £100,000. In July 
of this year I wrote in THE BANKER of the possibility of 
motor insurance rates having to be increased if the results 
of the business did not improve, and my forecast has now 
proved correct. A few of the offices have sustained very 
heavy losses, and those which have earned good profits 
are in the minority. Motor cycles, of which there are 
about 600,000 on the road, have always been regarded 
as a bad risk, and a general increase in rates is now 
becoming operative as from December I with the tariff 
offices. A higher scale of premiums is also fixed for 
commercial travellers using cars in their business, with 
or without the carriage of goods as samples. At the 
same time, the no claims’ bonus in respect of private 
and commercial vehicles, other than motor cycles, is 
advanced on a progressive basis. 
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Obituary 


It is with much regret that we learn of the death of 
Lord Cullen of Ashbourne after a prolonged illness. He 
was best known in the City as Mr. or Sir Brien Cokayne. 
He was the son of G. E. Cokayne, the famous genealogist 
and author of “The Complete Peerage.”” He was 
educated at Charterhouse and then entered the firm 
of Anthony Gibbs & Son. After being in the London 
office for three years he went to Chile and worked in 
branches of the firm abroad for the next four years. On 
returning to England in 1890 he was made a partner 
in the firm, and in 1902 became a director of the Bank 
of England. In 1915 he became Deputy Governor 
and succeeded Lord Cunliffe as Governor in 1918. 
During the whole of the time that he was with the 
Bank his duties were strenuous. Among other duties 
he represented the Bank of England on the Committee 
for Controlling the Foreign Exchange and also on that 
for the Mobilizing of Securities. He was knighted in 
1917 in recognition of his services and was raised to 
the peerage on his retirement in 1920. He was chief 
representative of Great Britain at the International 
Financial Conference at Brussels in 1920. 


Appointments and Retirements 
Bank of England 


The following appointments have been made :— 

Mr. R. C. G. Dale, the Secretary, to be Secretary 
and Chief of Establishments. 

Mr. Leslie Lefeaux, Deputy-Chief Cashier, to be 
Assistant to the Governors. 

Mr. A. V. Alexander, Deputy-Secretary, to be Deputy- 
Chief of Establishments. 

Mr. E. H. D. Skinner, to be Deputy-Secretary. 

The position of Assistant to the Governors is a new 
post, and the first occupant, Mr. Leslie Lefeaux, has been 
Deputy Chief Cashier for the past few years. 


Hongkong and Shanghai Banking Corporation 


Mr. H. D. C. Jones, senior manager of the London 
office, has recently retired after over 50 years’ service. 
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Mr. Jones first studied for the Bar, but decided to take 
up banking and started his career in London in 1882. 
In 1884 he was transferred to Singapore, subsequently 
becoming manager at Manila, where he had charge of 
this branch’s operations during the Spanish régime, and 
afterwards during the occupation of Manila by the 
Americans. In 1907 he became manager in Yokohama, 
where he remained four years, being awarded the Order 
of the Rising Sun. In 1912 he was appointed manager, 
with Sir Charles Addis, of the London office, which 
appointment he held also with the late Sir Newton Stabb. 
On the latter’s death, Mr. Jones became senior London 
manager. Mr. Jones is a Fellow of the Institute of 
Bankers, and has served on the committee of the Overseas 
Banks Association from 1923-29. 

Mr. O. J. Barnes, from the Calcutta office, succeeds 
Mr. Jones as senior general manager. 


Lloyds Bank 


Mr. Harold G. Brown, of Messrs. Linklaters and 
Paines, and the Hon. Maurice Lubbock, have been 
elected to the board of the bank. Mr. Brown is a director 
of the British Broadcasting Corporation, the Debenture 
Corporation, and deputy-chairman of the Legal Insurance 
Company. Mr. Lubbock is a director of the Australian 
Mercantile Land and Finance Company and managing 
director of Dent, Allcroft & Co. 

Mr. W. M. Alford, the manager of the Cheltenham 
branch, is retiring at the end of the year. Born in 1875, 
he was educated at Glyngarth Preparatory School, 
Cheltenham, and Crewkerne School. Mr. Alford entered 
the Wiltshire and Dorset Bank in 1892 at Southampton, 
becoming manager at Cheltenham in 1907. In 1Ig14, 
when this bank was incorporated with Lloyds Bank, he 
became assistant manager at Cheltenham, being appointed 
manager in 1920. He passed Part I of the Institute 
of Bankers Examination in 1896. Mr. Alford was 
Cheltenham Borough Treasurer from 1919-26, and has 
also been Treasurer of the Guardians among other 
public bodies; he is also a prominent Mason. 

Mr. Henry Holyoake, manager at Eastbourne, also 
retires at the end of the year. Born in 1871, he was 
educated at Ludlow Grammar School. His first banking 
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experience was with the Worcester City and County Bank 
at Ludlow, and after service at Leominster, Worcester, 
Hastings, St. Leonards and Hampstead, he was appointed 
manager of the Finchley Road branch of Lloyds Bank in 
1g01. He became manager at Eastbourne in 1905. He 
has held various treasurerships, is a Mason, and keenly 
interested in church matters. 


Martins Bank 


Sir Ernest Clark, K.C.B., C.B.E., has been elected to 
a seat on the London Board. Born on April 13, 1864, 
he was the son of S. H. Clark, and was educated 
privately and at King’s College, London. He was called 
to the Bar in 1894, lent to the Cape Government from 
1904 to 1905, became Assistant Secretary, Inland 
Revenue, in 1919, Secretary to the Royal Commission 
on Income Tax, Ig1g—20, Assistant Under-Secretary, 
Ireland, 1920-21, and a member of the Australian 
Economic Mission in 1928-29. Since he left the Govern- 
ment service, he has been elected director of the four 
Underground Railways and the London General Omnibus 
Company. Sir Ernest has been recently nominated by 
the Governments interested in the Royal Mail Group of 
shipping companies as a director of some of them. He is 
also a member of the Joint Exchequer Board, which 
settles the contributions of the Government of Northern 
Ireland to the British Exchequer. 

Mr. A. F. Shawyer, general manager, is to retire after 
forty years’ service. He was educated at Giggleswick 
School, and served in the Cumberland Union Bank at 
Cockermouth, of which branch his father was manager 
for some years. In 1897 he was appointed to a clerkship 
in the Bank of England, and later became senior clerk 
in the chief cashier’s office under Sir Gordon Nairne. 
Subsequently, he became second auditor of the Bank, 
and in 1908 general manager of the Lincoln and Lindsey 
Bank, which amalgamated with the Midland Bank. He 
then became assistant general manager of the Midland 
Bank in London. In 1924 he became assistant general 
manager of Martins Bank (then the Bank of Liverpool 
and Martins), with the understanding that when 
Mr. Caldwell retired in 1927 he would become general 
manager. In 1930 he was appointed a member of the 
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advisory council of the Bankers’ Industrial Development 
Company. He was president from 1930-32 of the 
Liverpool and District Bankers Institute, among other 
local appointments. Mr. Shawyer was a delegate of the 
British Banking Association at the Washington Congress 
of the International Chamber of Commerce in 1931. He 
has done much work in the cause of charity, and is a 
prominent Freemason and a Past Provincial Grand 
Treasurer for Lincolnshire. He has been a Fellow of the 
Institute of Bankers since 1908. An interesting feature 
of his career is that his signature has appeared on the note 
issues of two banks, first on the notes issued by the 
Lincoln and Lindsey Bank, and at the present time on the 
notes issued by Martins Bank in the Isle of Man. 


Midland Bank 


Mr. R. W. Taylor has recently retired from the 
position of joint general manager. Mr. R. W. Taylor is 
a Yorkshireman, born at Airton, Airedale. At the time 
of his birth, his great-uncle, John Knowles, also a 
Dalesman, was chairman of the London Joint Stock Bank, 
on the site of which part of the head office of the Midland 
Bank now stands. Mr. Taylor’s banking career covers a 
period of 47 years. He was at the outset in the Leeds 
Office of the London and Yorkshire Bank, but after a few 
years joined the Leeds and County Bank, also at Leeds. 
The late Sir Edward Holden brought him to London on 
the amalgamation of the Birmingham and Midland with 
the Central Bank of London in 1891. There he was in 
charge of investments and short-term money. After a 
few years in branch managership at Newport, Mon., he 
was appointed, at the age of twenty-seven, manager at 
Newcastle-on-Tyne. Here he remained for 24 years, and 
was closely identified with public affairs. When trans- 
ferred to the general management at the Head Office in 
Ig21, the City Council passed a resolution of gratitude 
for his ‘‘ yeoman public service in Newcastle for several 
years past,” more particularly on the War Savings 
Investment Committee, of which he was chairman. 
Mr. Taylor has been a general manager of the Midland 
Bank since 1925. 

Mr. H. Dickinson has been appointed joint general 
manager, in succession to Mr. Taylor. Mr. H. Dickinson 
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is a Lancashire man, who joined the Midland Bank at 
Blackburn, his birthplace, in 1895. He first came to 
London in 1899, following the City Bank amalgamation. 
After a few years he embarked upon a very wide and 
varied branch experience in places so far apart as 
Torquay, Birmingham, MHuddersfield, Stourbridge, 
Manchester and Swansea. For the past 14 years he 
has been in London; he was appointed chief accountant 
in 1920, and became an assistant general manager seven 
years ago. 


National Provincial Bank 


Mr. F. R. Haslegrave has been appointed senior joint 
manager of the City office, and Mr. G. W. Ramsden has 
been appointed joint manager at the same office. 

Mr. Ramsden was born in 1886, and has been an 
Associate of the Institute of Bankers since 1907, and is 
also an Associate of the Chartered Institute of Secretaries. 
From 1915-1918 he served as a Major in the Royal Field 
Artillery. He now relinquishes the post of manager at 
Finsbury Circus to take up his present appointment. 


American Banking 
(By a Correspondent) 


N the eve of the National Election,* all political 
() prophets agree in forecasting a shift in the control 

of the Federal Government from the hands of 
the Republican Party, which has held it since the war, 
to the Democratic Party, under the leadership of the 
present Governor of the State of New York, Franklin 
D. Roosevelt. 

The campaign has been a hard-fought, if somewhat 
one-sided, contest. It has dominated the scene, and to 
a large extent obscured the actual drift of financial 
events. Taking their stand upon the record of the 
administration in dealing with the emergency of the 
depression, President Hoover and his supporters have 
attempted to discredit the record and policies of the 
Democrats with respect to fiscal matters. They have 


* This report was mailed immediately prior to Mr. Roosevelt’s victory. 
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pointed to the admittedly bad record made last winter 
by the lower house of Congress, in which the Democrats 
had a slender majority, as evidence that a change in 
administration would be disastrous. The plain facts, 
however, are that both parties have, on their platforms 
and also in the utterances of their candidates, taken 
the conservative side of major issues. Both agree on the 
necessity for balancing the budget, and both insist on 
the maintenance of a sound currency. 

On the subject of the tariff, Mr. Roosevelt’s views 
as expressed during the campaign are somewhat con- 
flicting. About the most that can be said is that the 
Democratic Party is less protectionist in its views than 
the Republican, and that its leading spokesmen appear 
to recognize that if the United States is to collect its 
foreign debts it must accept payment in goods. From 
the standpoint of the banking community a victory for 
the Democratic Party holds particular significance because 
of the fact that the movement for legislative reform of 
the banking system is led by an outstanding Democrat, 
Senator Carter Glass, of Virginia. 

Senator Glass will unquestionably present to the next 
session of Congress the far-reaching proposals that he 
brought up last winter for revising the Federal Reserve 
Act and the National Bank Law. His personal prestige, 
backed by a sympathetic administration, will be sufficient, 
in the view of most bankers, to secure the enactment of 
whatever bill he presents. 

On this assumption most of the important banking 
institutions have been laying their plans for months so 
as to be prepared either to conform with, or, in the best 
American tradition, to circumvent the new laws. A recent 
example of this trend was disclosed in the decision of the 
Manhattan Company to revert to the status which it 
occupied prior to 1929 by divesting itself of the control 
of the New York Title and Mortgage Co., dissolving its 
subsidiary, the International Acceptance Bank, Inc., 
and itself reassuming the banking business of the Bank of 
Manhattan Trust Co. under its old distinguished title, 
the Bank of the Manhattan Co. 

Among the proposals which Senator Glass brought 
forward last winter, and which are likely to be again placed 
before Congress this winter, were: Amendments to the 
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National Bank Law, calling for the separation after five 
years of national banks from their security affiliates, 
with rigid supervision of these affiliates during the interim ; 
providing for the extension of the branch banking privilege 
within the area of the State in which a national bank is 
located and extending 50 miles across the State line in 
cases where the institutions involved serve a district 
which extends outside of the State; and setting up new 
restrictions as to loans and investments which such 
banks might make. In addition, amendments to the 
Federal Reserve Act were proposed, designed to prevent 
the use of Federal Reserve credit for speculative purposes 
and to curb the ability of the Federal Reserve Bank of 
New York to act independently of the Reserve System 
as a whole in entering into transactions with foreign 
central banks and in initiating open market operations. 

Apart from any changes in the Federal Reserve Act 
itself which may be passed by the next Congress, a 
change in the national administration will not affect the 
present policy of the Federal Reserve System. The 
System has continued to retain its portfolio of United 
States Government securities undiminished from the total 
of about $1,850,000,000 which had been reached by the 
time open market purchases were suspended early in 
August. Subsequent imports of gold, which have resulted 
in a net gain of $261,000,000 in the monetary gold stocks of 
the country, and the return flow of hoarded currency to 
the banks, have been allowed to make themselves felt 
unchecked in the piling up of excess member-bank 
reserves. At the present time these excess reserves are 
about $500,000,000. Between now and the end of the 
year, it is unlikely that any change will be made in 
Federal Reserve policy. The normal seasonal expansion 
of currency requirements will be sufficient to offset any 
further imports, and will probably eat into the huge 
excess of reserves. Under the circumstances, the sale 
of any part of the Reserve Banks’ holdings of ‘“‘ govern- 
ments ”’ would have a deflationary effect. After the turn 
of the year, however, the situation will be reversed. 
Several hundred millions of dollars of currency will flow 
back to the banks, resulting in a further piling up of 
excess reserves. It would not be unreasonable to expect 
that the Reserve System will take advantage of this 
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seasonal movement to divest itself of a portion of its 
holdings of Government securities sufficient to offset the 
return movement of currency. 

In the four weeks between October 6 and November 2, 
there was a further gain in monetary gold stocks of the 
country of $65,000,000, carrying them to $4,266,000,000, 
which represented a net recovery of $357,000,000 from 
the low point of June 15. Money in circulation dropped 
$33,000,000 in the four weeks, and on November 2 stood 
at $5,616,000,000, which was only $73,000,000 over the 
amount outstanding on the corresponding date a year ago. 

The Federal Reserve Board estimates that in the ten 
weeks following July 20 there was a decrease of money 
in circulation of $250,000,000, after allowing for the 
usual seasonal movement, and advances this figure as a 
measure of the return of currency from hoarding. The 
gain in gold and the decline in circulation enabled 
member banks, between October 6 and November 2, to 
increase their reserve balances by $100,000,000 and to 
pay off an additional $7,000,000 of borrowings from the 
Reserve Banks. Such borrowings amounted at the 
beginning of November to $326,000,000, which was the 
smallest total for more than a year. 

The expansion of member bank credit has continued. 
Between September 28 and October 26, loans and invest- 
ments of the reporting member banks in leading cities 
throughout the country advanced $211,000,000, which 
brought the net gain since July 20 to $785,000,000. The 
net time and ‘demand deposits of these banks rose 
$326,000,000 in October, making the gain since July 20 
$923,000,000. 

The continued piling up of surplus funds in the 
banks has driven money rates down further to the lowest 
quotations in the history of the New York market. 
Dealers’ rates for bankers’ bills, which had shown no 
change since June, were reduced by } per cent. on 
October 13, following a drop in the pegged Stock Exchange 
call money rate from 2 to I per cent. The new offering 
rates for bills are $ per cent. for maturities up to go days, 
8 per cent. for four-months’ bills, and % per cent. for 
five and six months’ paper. Call money outside the 
Stock Exchange and go-day collateral loans are being 
placed at 4 per cent., and prime commercial paper is 
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quoted at 1-} percent. The Treasury awarded one issue 
of g1-day bills at a rate equal on an annual discount 
basis to 4 per cent., but subsequently awards have been 
made at an average rate equal to -20 per cent. 

The further fall in the earning power of bank funds 
has provoked agitation among some of the clearing banks 
for the cessation of interest payments on demand deposits 
which at present draw }$ per cent. The banking com- 
munity is sharply divided on the issue, however, and it 
is unlikely that anything will be done. A number of the 
larger banks which have large inactive accounts of many 
years’ standing are unalterably opposed to doing away 
with all interest on deposits, and other banks take the 
stand that such a move would be unwise, since it might 
lead to withdrawals and renewed hoarding. The agitation 
comes chiefly from out-of-town banks, who would like to 
see the New York institutions set the example. 

There has been a further moderate improvement in 
business, but it continues to be extremely irregular, and 
many lines, particularly building and the heavy industries, 
continue deeply depressed. A discouraging feature of 
the last few weeks has been the renewed decline in 
commodity prices. Wheat has lately sold at the lowest 
price in the history of the country, 16 cents below its 
recent peak; cotton has lost 3 cents of its 4-cent advance ; 
and prices of hogs, cattle, hides, wool and most other 
farm products have declined. 

The stock market has been stagnant, with volume of 
trading at the lowest level in eight years and price 
movements negligible. Trading in bonds has been quiet, 
but on the whole a firm tone has prevailed and the 
prospects of new financing, once the uncertainties of the 
election are out of the way, are encouraging. 

The major problem facing the country in the next 
few months is the necessity for a renewed struggle to 
balance the budget. With little more than four months 
of the current fiscal year passed, a deficit of $638,000,000 
has accumulated, and it is evident that new and drastic 
taxes will have to be levied as soon as Congress meets in 
December. What effect this will have upon business and 
upon sentiment in the financial markets remains to be 
seen, but it is evident that the prospects are not such 
as to invite undue optimism for the immediate future. 
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French Banking 


(By a Correspondent) 


HE development of the French money market has 
confirmed our predictions. The tendency of the 
rate of interest during October was again upward. 
The increase in rates was very moderate, but it was 
perceptible in all sections of the money market, from 
the open discount market to the market for loans on 
National Defence Bonds. 
The table below shows the movement of the various 


rates in Paris :— 
End of Endof End of 
Aug. Sept. Oct. 


0/ oO % 
/0 0 Oo 
Market rate of discount... ve ee oy 175 1} 
Call money ... ona _ vies 4 2 3 
Loans on National Defence Bonds :— 
Market rate—I month ... sil _ $ 3 4 
Market rate—3 months ... on as OR 1} 14 
Loans on securities :— 
Parquet... dei sie ‘is we 3 3 } 
Coulisse... in. 42 44 


The market rate of discount, which was maintained 
at I); per cent. in September, rose to 1} per cent. in 
October. Call money rose correspondingly from 3 to 
# per cent. The effective rates in the market for loans 
on National Defence Bonds rose from # to % per cent. 
for one-month loans, and from 1} to 1} per cent. for 
three-months loans. 

The Parquet and Coulisse rates were the only ones 
which did not rise. They, on the contrary, gave way 
slightly. But these rates, as we have already had occasion 
to indicate, depend much more on the activity of stock 
exchange speculation than on the state of the money 
market. The variations in these rates generally reflect 
the changes in the volume of time positions, and in 
October the Paris stock exchange had a weak tendency ; 
the speculative position taken up in August and 
September, when the market gave evidence of firmness, 
was gradually liquidated. 

The most representative rate on the French money 
market, and the rate which best reflects the general 
tendency, is the price of loans on three-months bonds. 
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This rate rose, as stated above, from 14 per cent. at the 
end of September to 14 per cent. at the end of October, 
a rise of % per cent. in one month. This is the most 
marked rise which has occurred on the Paris market for 
months. What is the explanation? It is due, in the 
first place, to payments of direct taxes. The latest date 
for the payment of income tax is the end of October. 
In order to meet this payment taxpayers are obliged to 
draw upon their bank deposits. The consequence is a 
withdrawal of deposits from the large banks in favour 
of the French Treasury. These withdrawals tend, of 
course, to contract the cash reserves of the big banks, 
and indirectly to tighten the money market. The second 
explanation—and this is the preponderating influence—is 
the repayment of over 4 milliards of rentes which were 
not converted. To effect this payment the Government 
were obliged to issue Treasury bonds of maturities 
varying from three months to a year, at rates ranging 
from 14 to 2 per cent. These bonds were taken up by 
the large banks. As the Government offered three- 
months bonds at 14 per cent., the rate for loans on bonds 
rose immediately to this level. That is why the rise in 
this rate was so marked. 

The funds borrowed by the Government from the 
big banks were not immediately returned to the market, 
but were placed to the credit of the French Treasury at 
the Bank of France. In addition, the issue of bonds 
helped to reduce the volume of available credit, and 
in consequence to tighten the money market. Further, 
the changes in the balance sheet of the Bank of France 
are worth examining :— 

End of End of End of 


Aug. Sept. Oct. 
ASSETS. Millions of francs. 
Gold ... aad wa o<. 88,430 82,681 82,909 
Exchange reserv es—total ... oe §,520 4,716 4,722 
Sight — a er -. 9,908 2,895 2,981 
Time vee ea 1,820 1,821 1,741 
Commercial bills—total  ... -. 9,948 2,865 3,899 
Bills on France... ¥ ida 3,466 2,604 3,637 
Bills on foreign countries... ad 262 261 262 
Advances on bullion.. ain ie 1,509 1,517 1,514 
Advances on securities -_ — 58 2,783 2,764 


Negotiable bonds of the Caisse 
Autonome ... mn aa ia 6,621 6,621 6,621 
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End of End of End of 


Aug. Sept. Oct. 
LIABILITIES. Millions of francs. 
Circulation... i be ws 79,912 82,459 82,205 
Current and deposit accounts—total 27,408 24,886 25,782 
Treasury ... -_ — ‘ 814 265 2,430 
Caisse Autonome ... en .— 2a 2,745 2,123 
Private current accounts... sos 23,500 21,613 20,930 
Sundry... i — ao 326 262 299 
Total sight liabilities wae ... 107,320 107,345 107,987 
Percentage of gold cover... ... 76°63%  77°:02% 76-78% 


Between September and October, the total sight 
liabilities of the Bank of France rose from 107,345 to 
107,987 million francs. If, however, the sums which 
appeared to the credit of the Treasury and of the Caisse 
Autonome, which were not available to the market, are 
deducted, total liabilities really fell from 104,334 to 
103,434 millions, that is to say, the volume of available 
credit declined by goo millions during October. 


The stringency of the market was equally apparent 
in the expansion of the portfolio of commercial bills 
which increased from 2,865 millions in September to 
3,899 millions in October. It was also, to some extent, 
apparent in the increase of the cash reserve from 82,681 
millions to 82,909 millions following fresh imports of 
gold. 


The rise in Paris money rates caused fresh imports of 
funds into France. Foreign houses were attracted by the 
rate of 1} per cent. offered in Paris for three-months 
Treasury bonds, for other gold-standard countries do 
not pay such a remunerative rate. These imports of 
foreign capital strengthened the French exchange, and 
gave rise to a fresh influx of gold into France. 


Switzerland was the principal exporter of gold to 
France. Certain Swiss private banks, which were holding 
gold in their own reserves, exported it to France as soon 
as the rate of exchange made this profitable. Part of 
the gold offered in the London market also found its 
way to France. 

The total amount of imports was not great. The 
balance sheet of the Bank of France at the end of October 
only indicates an increase of 218 million francs on the 
figure for the end of September, It is none the less 
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regrettable that France, which already has a considerable 
stock of gold, should be receiving further consignments, 
though it is true that Switzerland, the principal exporter, 
also has a much larger stock of gold than she needs. 


It is to be hoped that money rates in Paris will tend 
downwards during the coming months, so that the 
French market may avoid becoming once more a centre of 
attraction for gold, but it is impossible to foretell whether 
short-term money will tend to cheapen. The enormous 
requirements of the French Treasury threaten to maintain 
the rate of interest in Paris at a relatively high level. 


Banking in Germany 


(By a Correspondent) 


HE conviction has become general in Germany, 
during the last few weeks, that the trough of the 
depression has been passed. The noticeable abate- 
ment of political passions has not been the chief cause of 
this change of atmosphere, and the stability of prices, 
which has now continued for almost half a year, and 
the von Papen programme of subsidizing employment, 
are only partly responsible for the improvement in 
economic conditions. According to reports from the 
various branches of industry, the progress of the crisis 
seems to have been checked principally by natural 
developments: repairs and replacements have been 
postponed for years, but the time has come when they 
must be made. In the same way with consumers’ goods, 
especially textiles, the accumulated needs of the mass of 
the people are now giving rise to a substantial increase 
in demand. The heavy fall in prices and costs of 
production is facilitating the turn of the tide. 


The best picture of the improvement is given by the 
movement of the unemployment figures :— 
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Thousands of Unemployed 


Excess over 


1931 1932 last year 
February I5 ... ane .-» 4,991 6,127 1,136 
June 15 es cas wis 3,954 5,476 1,522 
August 31... eas tx 4,215 5,224 I,009 
September 30... oe oe = 4,355 5,103 748 
October 31... — .» 4,623 5,109 486 


Seasonal unemployment is usually at its maximum in 
Germany on February 15 and at its minimum on June 15. 
The decline between February and June was this year 
much less than in 1931; the crisis was still growing 
worse. But whereas in 1931 and the two preceding years 
unemployment grew rapidly worse after June 15, this 
year it diminished. The decline between June and 
August is partly due to a different method of recording 
the statistics, but the development of the last two months 
is exclusively due to improved conditions. Building 
and agriculture dismissed thousands of workers just as 
in previous years, but they were all re-absorbed by other 
branches of industry, especially the textile, shoe and 
engineering industries. 

The rise in the loan markets is also giving cause for 
optimism. Last summer, the average yield on capital 
invested in the purchase of first-class German rentes was 
still 10 per cent., in spite of the slump in economic 
activity which released large sums from industry and 
commerce. This capital found employment only in the 
shor*-term money market, and therefore depressed money 
rates; while long-term investment, in spite of the high 
rates, was avoided as being too risky. At the beginning 
of September a demand for German loans at last arose, 
after the Government had rejected the dangerous pro- 
grammes of inflation, self-sufficiency, and compulsory 
reduction of interest. During September, however, fresh 
uncertainty as to the economic plans of the Government 
brought a check to the rise in rentes. The capital markets 
were particularly disturbed by the Government’s intention 
to assist agriculture. The proposed system of quotas for 
agricultural imports threatened to lead to tariff wars, 
and a reduction of interest on agricultural loans to 
shatter faith in the inviolability of private commercial 
contracts. None of these plans materialized, and since 
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the end of October, and especially after the elections of 
November 6, an upward tendency has prevailed on the 
rentes markets. The average yield on first-class rentes 
fell below 8 per cent. on November 14. The following 
table shows the extent of the rise in some of the most 
important fixed-interest securities :— 


Aug. 30 Oct.27 Nov. 14 
Reich Loans: 


6% inscribed, 1948 see wi 60 67 72 

6% tax-free Loan... ees or 67 84 go 

54% Young Loan... oes ib 62? 70 712 
Commune Loans: 

6% Dresden oe an és 453 50 55+ 

6°% Munich ose a eo 572 61 66 
Mortgage Bonds: 

6%, Prussian Centralboden eee 67 74 79 

6%, Bavarian Handelsbank wis 734 81 877 
Industrial Debentures : 

6%, Vereinigte Stahlwerke ree 463 71 574 

6% Hoesch eae one ane 64 75 83 


The effects of this rise must not, indeed, be over- 
estimated ; new issues are still impracticable. Moreover, 
municipal loans are still quoted very low, as the problem 
of commune finance is still completely unsolved. 

The development of the credit situation in Germany 
is also very satisfactory. The credits of the Reichsbank 
and the private banks are steadily falling, so that if there 
is any question of an increase in production, the financing 
of it will offer no difficulties, though so far scarcely any 
demand for new credit has appeared. The most marked 
improvement is that in the position of the Reichsbank :— 


(In million Reichsmarks.) 





End of 
Oct., Oct., March, July, Sept., Oct., 
1930 1931 1932 1932 1932 1932 
Gold and exchange ee 2,379 1,276 1,021 894 929 940 
Discounts and advances... 2,619 4,250 3,597 3,380 3,233 3,055 
Total currency circulation 6,283 6,513 6,253 6,054 5,373 5,723 


The Reichsbank’s portfolio of domestic bills has declined 
by Rm. 1,200 in the course of a year. Comparison with 
the position before July, 1931, is impossible, as the 
portfolio still contains bills which were handed over 
during the July crisis against the withdrawal of foreign 
credits. The latest decline in the Reichsbank’s discounts 
is principally due to the fact that the hoarding of notes 
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has almost completely ceased, as is evident from the 
decline in circulation. 

The last reduction in the Reichsbank discount rate 
was from 5 to 4 per cent. on September 21. The subse- 
quent reduction in the credits of the Reichsbank has 
given rise to a demand from business people and the 
Press for a further reduction in the discount rate, on the 
ground that a further reduction in the rate of discount 
and in the interest charged by the bank to its debtors 
would give a stimulus to business. The Reichsbank has 
so far not acceded to this request, and it will probably 
not do so in the immediate future. A reduction in bank 
rate would necessitate a reduction also in the rate paid 
by the private banks and savings banks on their deposits, 
and the Reichsbank is of the opinion that the existing 
rates should be retained, in the interests of thrift. The 
savings banks are now paying 3% per cent. on savings 
deposits; the banks are paying 3} per cent. on time 
deposits and I per cent. on sight deposits. These rates 
are approximately at the pre-war level, and cannot stand 
a further reduction in present conditions. 

The most important argument against a further 
reduction in discount rate arises from the condition of 
the German exchanges. The Reichsbank has at last 
succeeded, by the greatest efforts, in preventing a further 
decrease, and even in bringing about some increase in its 
gold and exchange reserves during the last few months. 
To achieve this, however, it was not only necessary to 
curtail imports and to commandeer the proceeds of all 
exports, but to use almost the entire credits which were 
placed at Germany’s disposal under the Standstill 
Agreement. If discount rates were reduced in Germany, 
the continued use of these credits would not be guaranteed. 
A foreign acceptance credit would no longer be cheaper 
than a German one, and voluntary repayments of foreign 
credits would thus become inevitable, and they would 
endanger the German exchange. It is also thought in 
responsible circles that it would be unwise to make too 
violent reductions in German rates of interest just before 
the opening of decisive standstill negotiations. The 
gradual abolition of the German system of exchange 
control is to be discussed at these negotiations. This 
abolition can only be begun when at least a part of the 
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standstill credits has been consolidated, and only at a 
time when the German exchange is in as strong a position 
as possible. For this purpose it is necessary that German 
interest rates should be substantially higher than those 
abroad. 


International Banking Keview 


SWITZERLAND 


HERE have been adverse reports in circulation 
about the likelihood of a suspension of the gold 
standard in Switzerland. In official quarters and 
in banking circles these reports have been emphatically 
denied. Although it is recognized that economic con- 
ditions in the country leave much to be desired, and the 
budgetary situation is not satisfactory, the Swiss National 
Bank is well in a position to defend the franc. The 
withdrawals of foreign funds which became noticeable 
in August and September seem to have come to an end. 
It was solely due to the passing revival of confidence 
in other countries, as a result of which some holders of 
Swiss deposits have repatriated part of their capital so 
as to take advantage of an improvement of trade. 

It was reported that the Swiss Discount Bank of 
Geneva will have to be reconstructed, owing to its com- 
mitments in Central Europe. The bank was created 
last year through the amalgamation of the Comptoir 
d’Escompte de Généve with the Union Financiére. As 
it is backed by some of the leading Swiss banks the 
adverse rumours are of no significance. It has been 
decided that the Banque de Montreux, which suspended 
payments some months ago, shall go into liquidation. 


AUSTRIA 


The London negotiations about the settlement of the 
Creditanstalt affairs have not so far led to any definite 
result. The creditors found the Austrian Government’s 
proposal inacceptable, and put forward counter-proposals 
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which are now being considered by the Government. 
The Government intends to proceed with the reconstruc- 
tion of the bank. 

As a result of the negotiations between the Austrian 
National Bank and the British Minister in Vienna, 
arrangements have now been made by the bank for 
giving facilities for the release of schilling credit balances 
at present immobilized in Austria. Subject to certain 
conditions, United Kingdom firms having frozen credits 
in Austria arising from the export of goods or the per- 
formances of commercial services, may, if they so desire, 
use such balances for the purchase of Austrian goods for 
export. 

The Austrian National Bank has informed Austrian 
banking and industrial interests that it intends to refrain 
in the near future from doing anything that would tend 
to bring about a rise in the unofficial exchange rate of the 
schilling. It is believed that sooner or later the idea of 
raising the unofficial exchange rate to par with the official 
rate will be definitely abandoned. 


HUNGARY 


An agreement has been concluded between the 
British committee of banking creditors of Hungary and 
the Hungarian National Bank, in virtue of which the 
blocked pengo amounts obtained through payment of 
interest and commission on the claims under the stand- 
still agreement can be liquidated. The Hungarian 
Foreign Trade Corporation is authorized to buy the 
blocked pengoes from the British banks and pay for 
them out of the proceeds of its exports. An agreement 
has also been reached for the renewal of the Standstill 
Agreement in force until February 1, 1932. The creditors 
were unable to obtain any improvement of the original 
terms in virtue of which repayments are suspended while 
interest and commission is paid in to blocked accounts. 


PORTUGAL 


The Portuguese Embassy announces that the Report 
on the Public Finances for the year 1931-1932, just 
published by the Portuguese Ministry of Finance, con- 
tains the following information :—The total revenue 
collected amounts to 2,020,000 contos, the various items 
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being paid as budgeted. Expenditure totalled 1,870,000 
contos, there being, accordingly, a favourable balance of 
150,000 contos. It is pointed out in the Report that the 
total revenue for the last four years exceeds the total 
expenditure by 600,000 contos, and that this sum provides 
a solid basis for the credit of the State, the possibility of 
effecting an extensive reduction of the public debt and 
of its charges, an abundant supply of funds for Treasury 
purposes, a reserve of value for the immediate needs of 
administration and of the national economy, or, if 
desired, a considerable part of the equipment of the 
nation for its defence or for the development of its 
resources. On October 29 last, the balances on Portu- 
guese Treasury Account held with foreign banks amounted 
to £5,157,000. 
ROUMANIA 

Negotiations are being conducted for the reconstruc- 
tion of the Banca Marmorosch Blank & Co., one of the 
leading banks which suspended payments in 1931. It is 
stated that a Franco-Swiss financial group is prepared to 
introduce new capital. 

The National Bank of Roumania has issued an 
announcement concerning the withdrawal of its 5,000 
and 100 lei notes from circulation. These notes have to 
be presented to the National Bank not later than Decem- 
ber 1 for the 5,000 lei notes and December 15 for the 
100 lei notes, after which dates the notes will cease to be 
accepted. 

LATVIA 


It is understood that the International Bank of Riga 
will be absorbed by the Bank of Libau. The control of 
the former bank was acquired from the Dresdner Bank 
and the Commerz-und Privatbank last year by Swiss 
interests, but was recently re-sold to the German banks. 
As the Bank of Libau is also under the control of the 
same banks it has been decided to amalgamate the two 
banks. 
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Canadian Bank Act Revisions 


By E. B. Roberts 


HE Canadian Parliament, at the special session 
called in mid-October to ratify the agreements 
made at the Ottawa Imperial Economic Confer- 
ence, decided to postpone the decennial revision of the 
Canadian Bank Act that ordinarily would have taken 
effect next July. All charters have been extended for a 
year “in order that Parliament may be informed of the 
results of the proposed world economic and financial 
conference before undertaking the decennial revision.” 

This decennial revision, which is the most distinguish- 
ing feature of Canadian banking, may be properly termed 
its outstanding contribution to modern banking concepts. 
It stands out singularly against the traditions of bank 
legislation in the older lands where, as notably in Great 
Britain, charters subject to Parliamentary control are 
granted for very long periods. The practice is also 
against the newer trend on the American continent. 
When National Banks were established in the United 
States some eighty-five years ago, the charters were first 
granted only for twenty years. Under legislation in 
1922 the period was extended to ninety-nine years. So 
also when the Federal Reserve System was started in 
Ig13 the banks were given twenty-year franchises, but 
in 1928, at the end, that is, of fifteen years, it was deemed 
wise to make them perpetual. 

Yet the principle of granting bank charters only for 
clearly-defined periods, short as financial institutions 
reckon time, is firmly embedded in Canadian legislation. 
Oddly enough, it appears to be one of the features copied 
from early American example. It came into the Bank 
Act of 1867, the first Dominion Act after the Confedera- 
tion of the Provinces, as a provincial legacy. (The first 
bank law in Canada was in the Maritime Colonies of New 
Brunswick and Nova Scotia, in 1820.) 

The claim now is that the system is plastic and 
adapted to the needs of a growing country because, first, 
it enables quickly-changing conditions to be met promptly, 
and, secondly, by giving an opportunity every decade 
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for the expression of public opinion on banking facilities 
and needs, the system forestalls and prevents any wide- 
spread criticism. Those who know the vociferousness 
of the Prairie Provinces in everything that pertains alike 
to the running of the local bank and the conduct of the 
national banking system realize how useful such a device 
is for avoiding public dissatisfaction. 

When the first Dominion Bank Act was passed in 
1867 all charters in existence—most of them granted in 
the provinces when separately governed, though one or 
two issued under Royal patent in England*—were 
renewed until January I, 1870, then until 1872, and then 
extended until July 1, 1881, the date formally set in 
contemplation of decennial revisions. 

Section 5 of the Bank Act of 1923 explains the legal 
position and status of banks in Canada :— 

“Each of the several banks under the name men- 
tioned in Schedule A of this Act is, and shall continue 
to be, a body politic and corporate until the first day of 
July, 1933, and this Act shall form and be the charter 
of each of the said banks.” 

Political stress made it necessary to postpone the IgII 
revision for two years, so that to-day’s deferment has at 
least a precedent. 

Important changes have been incorporated into the 
body of banking in the course of the decennial revisions. 
They not only speak for the evolution of Parliamentary 
ideas with regard to the national aspect and functions 
of banks, but they show almost chronologically the 
devolution of public duty upon banks during the last 
forty years in a manner not elsewhere possible. Briefly 
they may be sketched as below. 

In the revision of 1881, note-holders were for the first 
time recognized as preferred creditors of any bank in 
difficulties, with claims of the Dominion and provincial 
governments ranking next in order. The monthly 
returns made to the Dominion Government were “ stiff- 
ened,” and the use of the terms “ bank ” and “ banker ”’ 





* The Bank of British North America (absorbed by the Bank of 
Montreal in 1918) was organized in England in 1836, and the Bank of 
British Columbia (amalgamated with the Canadian Bank of Commerce in 
1901) was granted Royal charter in England in 1862 under the first title 
of ‘“‘ The Chartered Bank of British Columbia and Vancouver’s Island.” 
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was restricted to anyone operating under the Act. In 
the hey-day of Canadian immigration, however, this 
provision was nearly a dead letter, as foreign exchange 
dealers and ocean ticket-sellers often flaunted the names. 
The revision of 1890 increased the minimum capital 
requirements for banking companies and restricted bank 
dividends to 8 per cent. until the reserve fund was equal 
to 30 per cent. of the paid-up capital. The contributory 
Bank Note Redemption Fund, by which banks were 
obliged to put into a pool a sum equal to 5 per cent. of 
their average note circulation, was established with the 
object of building a fund to guarantee the payment of all 
notes by any bank suspending payment. Only once has 
there been a call on this fund; in 1916 the Bank of 
Vancouver failed and the comparatively small sum of 
$225,000 was paid by the chartered banks to replenish 
the fund held by the Minister of Finance. The Act was 
also enlarged to enable the banks to hold security some- 
what similar to warehouse receipts from borrowers. 
Directors’ qualifications in general were stiffened, but 
the Canadian Parliament departed a little from its 
Imperialist sentiments by making it possible for other 
than British subjects to become bank directors provided 
that they did not constitute a majority of the board. 
Easily the major advantage of the revision of Ig00 
was the recognition of the Canadian Bankers’ Association, 
a body that had been incorporated the year before, to be 
an official agent to supervise and control certain banking 
activity on behalf of the Government. This was a 
natural outcome of the institution of the Bank Note 
Redemption Fund. It was felt that if the banks were to 
be in the position of mutual guarantors they should also 
collectively have a right to dictate the procedure for the 
making, issue, and disposal of the notes of each incor- 
porated bank. The Association’s scope and activities 
have been very much widened since then, and it has 
proved to be one of the most useful intermediaries 
between the nation’s banking and Government services. 
At this revision also the sale of assets by one bank to 
another was authorized, a provision since made more 
stringent by requiring the written consent of the Minister 
of Finance to any transfer. To meet the exceptional 
demand for currency during the crop-moving season, 
T 
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September to February, emergency note issues were 
authorized. This clause has since been made to apply 
to the whole twelvemonth. 

A shareholders’ audit of banks, somewhat like that 
under the Joint Stock Companies Act in England, was 
made possible under the 1913 revision and, in 1923, the 
appointment of two auditors was authorized. The 
Central Gold Reserve was also established. By it banks 
may deposit gold or Dominion notes at a central Govern- 
ment office in Ottawa, against which they may then 
issue dollar for dollar of their own notes. As a war 
measure banks were, in Ig14, permitted to make payments 
in notes of their own issue instead of Dominion notes, as 
had previously been obligatory. 

The revision of 1923 was notable for its many pro- 
visions affecting internal administration. Qualifications 
of provisional directors, control of records of directors’ 
meetings, more detailed monthly and annual statements, 
regulation of the granting of loans and advances to 
officers and clerks of banks, investment of guarantee and 
pension funds in trustee securities, and punishment for 
the making of false statements by directors and other 
officials were some of the features made more explicit 
and drastic. 

As the outcome of the last chartered bank failure, in 
1924 the periodic examination of the books of account 
of banks was placed under an Inspector-General of Banks, 
a permanent official of the Department of Finance, who 
reports directly to the Minister of Finance. Should the 
Inspector-General be satisfied that a bank is insolvent, 
the Minister may, on his report, without waiting for the 
bank to suspend, request the Bankers’ Association to 
appoint a curator to take over temporary control of that 
bank. 

While it is too early yet to outline the possible revisions 
for 1934, it is commonly understood in Canada that prior 
to that time there will be ample opportunity for Parlia- 
mentary discussion of the question of establishing a 
central bank of rediscount for the Dominion. 


Banking Reviews 


English Reviews 

HE WESTMINSTER BANK review for October con- 
tains an exceedingly able article entitled ‘‘ The 
Outlook for British Capital.”” In this article the 
writer proceeds to answer his own question: “‘ Is Great 
Britain to be regarded, henceforth, as a 34 per cent. 
country? ’”’ In the conversion of the 5 per cent. War 
Loan to a 34 per cent. basis, the Government has under- 
taken a certain obligation to the holders of the loan; 
for as the writer states : “‘ No responsible authority could 
consider itself justified in asking any considerable section 
of its bondholders to accept a reduction of 30 per cent. 
in their income, in lieu of immediate repayment of 
principal, if it believed that, after a short flux of time, 
the stock offered them would be worth much less than its 
face value—not temporarily, but permanently.’”’ As this 
loan undoubtedly provides the index of British Govern- 
ment credit and indirectly fixes the rate at which all 
other borrowers can borrow, it is of considerable import- 
ance that the rate of 34 per cent. should be not only the 
correct rate for the moment, but also the correct rate for 

a period of years. 

The author then reviews at length the statistics for 
unemployment, and the “short’”’ and “ long”? money 
rates during the depression in the nineties, a depression 
which is most nearly comparable to the present one. 
He arrives at the conclusion that at that time “ the market 
price of gilt-edged securities remained high, and the 
price of long-term capital low, for four or five years 
after industry had touched bottom. The price of capital 
actually reached its lowest point three years after the 
upward turn of industrial activity.” It would therefore 
appear that holders of gilt-edged stocks may look forward 
to the maintenance of prices at the present levels for 
some little time to come and perhaps even to a moderate 
rise. Arguing further from history, he suggests that an 
increase in industrial activity may not for a period 
cause any check to a continuance of present values. 
Finally, the writer considers that the Treasury were 
perfectly justified in placing War Loan on a 34 per cent. 

22 
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basis, and he feels that the stockholders will not suffer 
capital losses as our forefathers did after the celebrated 
““Goschen’”’ conversion scheme. The whole article is 
worthy of study by all our readers and it is extremely 
difficult to give an adequate account of it in the space at 
our disposal. 

BARCLAYS BANK review for November also contains 
some comments on “ Government Finance.’ Amongst 
other things the writer of this article draws attention to 
the very rapid growth in the size of Budgets of various 
Governments throughout the world. He states that the 
present crisis has brought home to everyone the necessity 
of stopping this growth of Budgets and of reducing 
them in size and, above all, the necessity of making them 
balance. In his own words : “ The importance of restoring 
satisfactory budgetary conditions throughout the world 
cannot be over-emphasized, for if the position in this 
respect is unsound, the whole economic structure of the 
country rests upon an insecure and, it may be, a dan- 
gerous foundation.’’ The writer also draws attention to 
the fact that unsound Government finance not only 
affects the credit of the Government itself, but also that 
of its nationals. It therefore behoves all Governments 
to put their finances in order so that confidence may be 
restored not only in them, but also in their citizens. It 
is on confidence alone that trade and commerce is carried 
on throughout the world, the lack of which is only too 
obvious to-day. 

Litoyps BANK review for November contains an 
article entitled ‘‘ The Meat Supplies of the United King- 
dom,’ by H. W. Macrosty, O.B.E. Such an article is 
particularly opportune at the moment when our daily 
papers are full of articles on quotas and duties on meat. 
Mr. Macrosty, who is late of the Board of Trade, and with 
considerable expert knowledge, deals in great detail 
with all branches of the home and import meat trade. 
In summarizing his article the author says: “ The situa- 
tion, indeed, looks alarming until we remember that the 
consumer has not been getting his meat proportionately 
cheaper since 1924, and that equivalent increases in 
retail prices are unnecessary and improbable.” We 
think that all our readers will agree with this, but, on 
the other hand, we suspect that every one feels that 
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when the increase comes in the price of meat at wholesale, 
then immediately it will be passed on to the consumer. 
Mr. Macrosty’s suggestion that there should be an inquiry 
into the costs and profits of retailing meat is very much 
to the point, and we should like such an inquiry to be 
made. 

‘Monetary Management in Sweden ”’ is the title of an 
article in the October-November number of the MIDLAND 
BANK review. This contains a concise account of the 
monetary policy pursued by the Riksbank since Septem- 
ber, 1931, when Sweden left the gold standard. Broadly 
speaking, this policy has aimed at keeping the internal 
price-level as stable as possible, and judging from the 
figures quoted it seems to have been attended with 
remarkable success. 


Foreign Reviews 


We read in the NATIONAL CiTy BANK OF NEW YorRK 
Review for October that the definite improvement in 
certain branches of industrial activity is still continuing. 
Some observers on the other side of the Atlantic are 
disappointed because the improvement has not spread 
to the heavy industries. ‘“‘ Experienced observers under- 
stand that the first impetus for the upward move comes 
from the exhaustion of stocks of apparel and other goods 
of every day necessity, which are used up faster than 
they are replaced, leading inevitably to a renewal of 
buying and of production to take care of current needs.” 
Obviously it takes time for this movement to reach the 
heavy industries, and the writer thinks that there will 
be little reduction of unemployment through the coming 
winter. All branches of the textile industry are active; 
other industries engaged in making wearing apparel, 
such as boots, hats, etc., report increased activity. Coal 
sales have increased and lumber sales are much above the 
production of the last few weeks. We agree with the 
writer’s views when he suggests that it is better for the 
improvement to take place slowly, otherwise people will 
assume that the end of the depression is just round the 
corner ; for there must be no slackening of effort until all 
our problems are solved. 

The Quarterly Report issued by the SKANDINAVISKA 
KREDITAKTIEBOLAGET contains an article by Professor 
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Gustav Cassel entitled “‘ A Contribution to Characteriza- 
tion of the Crisis.” He considers that one of the principal 
causes of the present depression has been the failure of 
countries receiving gold in utilizing it to create a rise 
in the level of prices and in adopting, on the contrary, 
a policy of deflation, thereby causing a fall in prices. 
He proceeds to analyse the part played by the United 
States in this process, as that country plays the most 
important part in the development of world trade and 
commerce. 

A great many observers and economists maintain 
that the crisis and depression in the United States arise 
as a reaction to the abnormal boom during 1924-1929. 
Professor Cassel maintains, however, that that period 
was not abnormal and “ There is, therefore, no reason 
whatsoever why such a singularly moderate and con- 
trolled economic trend need terminate in a ruinous crisis.” 
He substantiates this theory by numerous statistics. 
With regard to the stock exchange boom in the United 
States, Professor Cassel states that it was abnormal, but 
even that, he maintains, could have reverted to normal 
without the general collapse of prices. ‘‘ Some new 
factor must have supervened. This new factor was a 
deflation, which radically changed the purchasing power 
of the currency, and the ensuing crisis has in essentials 
the character of a pure process of deflation.’”” Much 
energy had been expended in keeping the door closed on 
inflation and its evils that the possibility of deflation 
slipping in had been overlooked. 

Whether Professor Cassel’s analysis of the American 
boom and crisis is correct or not we prefer to leave to the 
judgment of others. His articles, however, always 
provide food for thought, and this one has again made us 
wonder why inflation is always considered immoral and 
evil in its effects and deflation always moral and good. 
Professor Cassel suggests that deflation is just as immoral 
and evil as inflation. May they not both be much 
maligned processes ? 

The Quarterly Review issued by the NoORDISKA 
FORENINGSBANKEN, Helsingfors, contains an article deal- 
ing with the Ottawa Agreements. Comment on these 
agreements coming, as it does, from a neutral country 
such as Finland should prove instructive. ‘‘ The course 
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of events is everywhere being watched with interest ; 
will Great Britain, satisfied in maintaining a moderate 
protective tariff, preserve the old commercial treaties 
based on most-favoured-nation treatment, or will it, 
by means of raising duties or threatening to do so, force 
other countries to lower the rates of duty on British 
exports? ”’ 

The Financial and Economic Review for October 
published by the AMSTERDAMSCHE BANK contains an 
interesting article on ‘‘ The Economic Development of the 
Dutch East Indies.” This essay gives an excellent 
account of these wondertully productive islands. They 
have, however, felt the depression as much as any other 
part of the world. Produce from the islands is being 
shut out of various countries by means of tariffs, whilst 
those very countries are still exporting quantities of 
manufactured goods to the islands. The author suggests 
that: ‘“‘ The solution seems to lie rather in the direction 
of establishing closer relations not only with the Mother- 
land, but also with the bigger industrial countries which 
do not possess colonies in the tropics, and which might 
find it advantageous to give preferences to the products 
of the Dutch East Indies, in return for similar preferences 
for their own goods in that colony.” 

The Quarterly Review for October issued by the 
ANGLO-INTERNATIONAL BANK contains a concise account 
of the results of the Stresa conference, which, as our 
readers will remember, was called as a result of a decision 
at Lausanne. The representatives of the Eastern and 
Central European nations at the conference were frankly 
disappointed with the results obtained. Conditions are 
desperate for a great many of those countries, and one of 
the first things they must do, as the conference insisted, 
is to balance their Budgets; then, and only then, can the 
money markets of London and New York be of assistance 
to them. Further, steps must be taken to make trade 
freer between themselves. In short, these countries must 
first of all help themselves before they can get help from 
outsiders. 
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Books 


PLANNED Money. By Sir Basit BLackettr. (London, 
1932. Constable. 5s. net.) 


Tuts book comes as a refreshing contribution to the 
huge mass of monetary literature that has appeared 
during recent years. To begin with, it is written by an 
acknowledged authority, who has for long been in close 
practical touch with the questions he discusses. Next, it 
contains no grandiose proposals, but while breaking 
fresh and even revolutionary ground, does so in a 
thoroughly sane and practical manner. In brief, Sir 
Basil Blackett insists upon the need for closer planning 
in all spheres of economic activity. He urges that this 
involves no real sacrifice of freedom, but is essential to 
the establishment of economic law and order upon which 
the restoration of prosperity depends. In the more 
immediate sphere of monetary policy, he holds that each 
country should concentrate upon its own local currency, 
and in particular upon maintaining a stable price-level 
in that currency. He recognizes the difficulties of defining 
or measuring that price-level, and on the whole is inclined 
to choose wholesale price index numbers as being the 
best criterion available. So far, this means the abandon- 
ment of the gold standard and leaving exchange rates 
free to fluctuate, but he proceeds to argue that if England 
and the United States could agree upon a common 
monetary policy directed towards maintaining a stable 
price-level in terms of gold, their two monetary systems 
would between them carry such weight as to maintain 
stable gold prices and stable exchanges all over the 
world. As a second and more practicable alternative, 
he claims that sterling by itself could give the lead, and 
that a sufficiently large sterling area or “ sterlingaria ”’ 
could be formed within which both prices and exchanges 
could be stabilized. Such an area would include not only 
the British Empire, but the Scandinavian countries, 
while other countries would be sure to join before long. 
Thus Sir Basil reinforces the suggestion of a sterling pool 
put forward in THE BANKER exactly a year ago, and we 
are very glad that he has lent the weight of his authority 
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to what we have always considered to be the most prac- 
ticable method of world monetary reconstruction. 


MODERN Money. By LorpD MELcHETT. (London, 1932. 
Martin Secker. Price Ios. 6d.) 


LorD MELCHETT’s book is a curious mixture of sound 
and unsound suggestions. When discussing general 
economic and political problems he talks sense and is 
well worth reading. When dealing, however, with 
currency and banking he has the failing common to most 
industrialists writing on the subject: he yields to the 
temptation held out by currency cranks for creating 
prosperity by juggling with currency. What is one to do, 
for instance, with the suggestion that a “ Supreme ”’ 
Economic Council of 150 should decide about the Bank 
rate? The author does not sufficiently discriminate 
between ideas which have been brought forward as a 





SUNSHINE IS’ LIFE 


South Africa, situated wholly in the Temperate Zone south of 
Latitude 20° S., enjoys one of the finest climates in the world. Dry 
warmth and bracing sunshine are its essential characteristics. 

When Europe is in the grip of winter (October to March) 
South Africa basks in the golden summer of the Southern Hemi- 
sphere, a joyful season of fruits and flowers. This happy inversion 
of seasons and climates, combined with its natural charm, makes 
South Africa the ideal land of winter travel. 

Winter excursions at considerably reduced fares have been 
organised by the leading Steamship Lines on this route and the 
South African Government Railways will arrange inland tours, by 
rail or road, to suit the requirements of visitors. The combined 
tours provide a delightful holiday—a restful voyage, a complete 
change of environment and a remarkable variety of social and 
travel diversions. 

Business men, in particular, seeking the healthy relaxation of 
an ocean cruise and a change of scene and activity, will find in 
these excursions a beneficial holiday of suitable duration and an 
opportunity for observing at first hand the immense resources of 
the Dominion of South Africa. 

A full descriptive programme entitled ‘Sun Health Tours—Series 
A.D.” will be sent gratis on request to The Director of Publicity, South 
Africa House, 73 Strand, London, W.C.2, and the leading Travel Agencies. 
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result of the present economic crisis, and which will not 
survive the crisis, and ideas which remain irrespective 
of economic fluctuations. His book is, nevertheless, an 
interesting contribution to the literature of the crisis. 


CREDIT POLICIES OF THE FEDERAL RESERVE SYSTEM. 
By CuHarLes O. Harpy. (Washington, 1932. 
The Brookings Institution.) 


THE book examines the objectives which the Federal 
Reserve system has been trying to attain, the means it 
had utilized, and the degree of success which it had 
attained. Its systematical treatment of its subject 
makes it suitable for those who possess little preliminary 
knowledge on the working of the Federal Reserve system, 
and are deterred from studying it by the huge volume 
ot literature that has been produced about it. 


THE LONDON DIRECTORIES, 1677-1855. By Cuas. W. F. 
Goss. (London, 1932. Denis Archer. Price 15s.) 


THIS book contains some interesting facts and figures 
about the early period of London banking. The directory 
published in 1677, for instance, contains details about 
goldsmiths in Lombard Street. There were fifty-eight 
of them, of which thirty-eight ‘‘ kept running cashes ”’ 
in Lombard Street. Of these, only four were found to be 
carrying on banking business a century later. The book 
is a useful guide for anyone wishing to do original research 
work on early banking history. 


Tannsteel 


MEssRrs. JOHN TANN, Ltd., the well-known safe-builders, 
have lately evolved a new steel alloy, which they have 
called Tannsteel. It is claimed that it is impervious to 
mechanical tools, and possesses a far higher melting 
point than anything hitherto produced for this purpose. 
An exhaustive independent test of Tannsteel was carried 
out by the British Oxygen Company at their main 
engineering works. After a resolute effort extending 
over seven days, in which they used every kind of 
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blowpipe and similar appliance, as well as mechanical 
and electrically driven hand tools, the British Oxygen 
Company certified the Tannsteel to be totally im- 
penetrable by the whole of their resources, which 
included the most powerful blowpipe made. The makers 
claim that this new material represents the most 
important advance since the invention by John Tann 
in 1865 of compound drill-proof unbreakable steel plate. 
Just as that gave complete protection against mechanical 
tools, which were all that burglars possessed in those 
days, so does the new material give complete protection 
against all known appliances that can be used by the 
scientific burglar of to-day. 

The first order for the new steel consists of a £50,000 
contract for strong-room doors placed by an important 
Continental bank. 
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Diary,”’ Dec. 1928 issue.) 


1 Average weekly balances, nine banks. 


2 Average of four or five weekly returns. i 
amalgamation of note issues (Nov. 22, 1928) are not comparable with those succeeding. (See ‘A Banker’s 

















Table I GOLD HOLDINGS or| © 
— 7 - a, (IN MILLIONS OF £) _ 
| | | | GERMANY 
ENGLAND| U.S.A. | FRANCE | BELGIUM | NETHER | penMARK| NORWAY | SWEDEN Rl 
| | } | Total | Abrosi 
154-2 540°8 263-1 | 25°38 35°9 9-5 | 8-1 | 13-0 | 183-6 4-2 1 
155-8 570-2 275°3 | 26-0 34°9 9°5 8-1 | 12-9 | 126-3 6-9 1 
154-4 596°3 295-2 28°8 36°7 9°5 8-1 12-9 97-6 49 : 
131-7 | 619-0 320°2 29°3 | 36-6 9°5 8-1 13-3 | 108-3 73 2 
| 
150-5 | 601°9 | 341°8 33-6 37:0 | 9-5 8-1 | 18-5 | 111°8 73 : 
156-2 | 620-9 341-0 33°8 35°7 9°5 8-1 | 18-4 | 124-5 73 : 
156-3 | 615-1 355°6 34-3 35°7 9°5 8:1 | 13°83 | 128-2 7°3 4 
155°6 611-0 395°3 36°2 32-7 | 9°5 | 8-1 13°3 | 119°6 7°3 : 
| 
| | | = 
145°9 | 604-3 432-6 39-2 35-2 | 9°5 8-1 | 18-3 | 108-5 10-9 : 
144-5 | 640-1 451°6 41-1 36°38 | 9-5 8-1 13-2 | 114-7 10-2 ‘ 
163°3 | 701-1 452°7 41-0 41:1 9:5 | 8-1 13-1 | 69°6 57 
134-8 644-9 481-5 71°3 58-0 9-0 | 8-0 10-9 63°7 49 
120-7 613-9 554°4 72-8 73-3 | 7:9 8°5 11°3 48-2 5°5 
120°8 | 610-4 576°6 72:4 71-5 | 8-1 8:5 | 11°38 | 46-4 3-2 
120-8 | 603-9 609-8 72-0 72-6 | 8-0 8-5 | 11°83 | 45-4 3-4 
120-8 | 620-1 618-2 71°8 73-2 | 8-0 | 8-5 | 11°3 | 43-0 3-0 
120-8 | 619-4 626-9 72:1 75-2 | 8-0 | 8°5 11:3 | 42-0 46 
131°7 | 565-2 645-4 72-7 78-9 | 8-0 8°5 11-3 | 42-2 4:3 
136-1 | 530-0 662-8 73°3 81:0 74 8°3 11°3 40°7 4:3 
138-6 538-6 661°5 75°1 84°3 7°3 7°38 | 11:3 37°5 31 ; 
138-9 569°8 662-0 74°83 85°2 7:3 7°38 11°3 37°6 3:1 ‘ 
139°4 591°5 665 °2 73°8 85°5 7:3 7°38 11°3 39-0 31 
139-4 617-1 668 °5 74:6 85°5 7°3 79 | 11°3 40-0 3-0 
1 The figures are taken from the returt t 
2 Excluding a small amount held in th 
3 Gold and silver holdings. 
Table II CREDIT AND CURRENCY (millions of £) 
saci " : epee Mewin esses peinerehas >—_—_— 
CLEARING BANKS BANK OF ENGLAND 
Other Deposits | Government 
i . dvanc ae soy neg ee : Notes in 
Deposits Cash Advances semis —— Reserve Cisealation 
Total Balances ment 
1,809°3 198-0 956-1 105-0 67°6 55:1 49-8 363-9 
1,743 °2 188°5 | 985°8 99-0 62-6 51:2 55°3 360°4 
1,778 °2 189°9 | 985-9 101-9 65-0 47°3 43°2 368-9 
1,764°5 189-2 973°7 101-4 63°6 72°2 31°4 360°7 
| ' 
| 
1,767°5 192-0 969°1 111°8 75°5 64°9 53°5 355-8 
1,712°0 187-2 968 «2 101°7 65°2 57:1 60°6 359-8 
1,749-0 191-2 950-4 107-0 70°3 52-4 49°8 365-0 
1,791-0 188°7 922-3 95-9 61-0 42-2 60°6 357°2 
1,835-9 194-6 907-4 | 97-7 64-4 48-8 51-4 =| 351-7 
1,698°1 175°4 923°8 91-9 56°6 32-0 51°9 | 353-7 
1,750°3 180°7 896-7 103°1 69-3 36°3 56-3 | 358-1 
1,687°8 172°9 894°4 120-4 68°3 56°5 53°6 | 356°8 
1,700°2 181-1 884-0 166°7* | 126-4* 95-3* 31°6* | 364-2* 
1,677°1 176°9 889°3 112°5 74°3 45°3 49-9 345-9 
1,621°4 169°8 | 886-2 100-1 67°9 33-7 49°4 346-4 
1,639°1 171°0 886-0 88-9 54°6 35-7 35°3 360°5 
1,643 -2 170-2 864-8 93-6 | 58:3 62°6 43-0 352°8 
1,661°1 176°1 855°7 110°5 77°5 69-4 45°8 354-2 
1,726°5 188-2 836-8 121°3 86°5 67'1 | 48-0 363-0 
1,765-2 187°7 820°5 122°7 88°2 68°8 44°3 369°3 
1,812-6 189-6 800-7 115-0 79°5 73:1 48:6 | 365-3 
1,826°3 189°6 787-3 114-0 80°6 69-9 54°6 359-8 
1,853°3 189°5 779-9 110°9 77°3 67-0 56-0 358-4 


3 The figures prior to 


«Prior to November 1928, “‘ adjusted ’’ total of bank-note and currency note 


* Since December, 1931, figures relate to last Wednesday in each month. 
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GS OF CENTRAL BANKS! Table I—cont. 
| £) - 7 
amase | | P | | ARGENTINA 
ames J OLAND | £ZECHO- | aus INGARY| ITALY | SWITZER- N N | : = 
RUSSIA | POLAND | gy‘OWAKIA TRIA | HU ITAL “3 SPAI JAPAN RE, PMI 
| Abroad | Office la Nacion 
4-2 18°9 | 14°3 7°3 | 4-9 | 7°2 54°6 20°5 101-5 108°8 105-2 
69 19°70 | 144 7°3 4:9 7°3 55-4 19-1 101°5 109-0 96-1 
49 20°1 14°5 7°3 4-9 6°3 55-8 19-7 101-6 108-8 92-1 
73 29-2 15-7 7°5 4-9 5°8 56-0 21:1 101°7 108-8 90-0 
| 
| | 
73 30-2 | 16-1 as 4°9 5°38 56-1 23°6 101-7 107°3 87°9 1°38 
73 33-2 16°2 7:7 4°9 5:8 56-3 22-2 97°9 91°7 379 1°3 
7.8 41°7 16-2 8-0 4-9 5°8 56-3 22-9 98-0 90-2 87-9 1°3 
7:3 §1°2 13-0 8-7 | 6°2 5:8 57-2 25-4 98-2 | 85-1 | 87°3 0-9 
| | | 
10-9 51-1 | 13-0 9-4 6-2 5:8 57:3 28-4 96-7 85-4 84-5 | 0-3 
10:2 53-2 | 13:0 9-4 6°2 4°5 57-4 25-5 96-0 85°9 | 77-4 0-4 
5-7 53°7 13°3 9-4 6-2 4-0 58-1 33-4 96-3 87-3 | 64-7 | 0-3 
49 60°2 13°3 9-3 5:5 3°8 58-9 67-4 90-3 82-3 | 57-1 | 0-3 
555 67-4 | 13-8 10-0 55 3:7 60-9 93-1 89-1 48-1 | 51:8 | 0-2 
32 67°5 | =13°8 10-0 5-2 3°6 60:9 | 97-0 89-1 43-2 | 51°6 | 0:2 
3-4 67-6 | 14-0 10-0 5:2 3:6 60-9 99-0 89-2 44-1 | 51-0 | 0:2 
3-9 67-7 13-2 10-0 5-2 3°6 60-9 96-7 89-3 44-0 51-0 | 0-2 
46 68-0 13-2 10-0 5°2 3°6 60-9 96-7 89-3 44-0 51-0 j 0:2 
43 68-8 | 12°8 10-0 4°38 3°65 61-1 101°3 89-4 44-0 51:0 | 0-2 
43 7°77 | 11-2 10-0 4°3 3°5 61°3 103-4 89-4 43°9 51°0 | 0:2 
31 73°3 11-1 10-0 4°3 3°5 61°7 104°6 89-5 43-9 51-0 \ 0:2 
341 75-5 11-0 10-0 4-3 3°5 62-2 | 104-8 89°5 43-9 51:0 | 0-2 
3:1 _ 11°3 | 10-1 4:3 3:5 62-6 | 104-6 89-5 | 43-9 | 51-0 | 
3-0 — 11-4 | 10-1 4:3 3:5 62-8 | 104-6 89:5 | 51-0 | 
‘he ai | on or nearest the first of the month. 
port yoy Banking Department. 
Table III GOLD MOVEMENTS 
ol UNITED KINGDOM UNITED STATES 
7 Pe he a ee ARSED 
| 7 
Net Pee Ae Ne |" “OUTP 
' Influx (+) Imports | Exports | !™ports(+)! rmoports Exports | !mports (+) | Boy pad 
- or Efflux (—) ee... | ne fine ounce 
Exports (—) | Exports (—) 
| £ millions | £ millions | £ millions £ Taillions | $ millions _ millions | $ millions _| £ millions 
of aaa — 
1929 | 
JANUARY ..| — °2 | 2-4 | 5:7 - 3 48-6 24 | l + TS 3:7 
APRIL ot SHS I 3:3 | 8 + 2°5 24-7 1°6 + 23-1 3:7 
JULY —14°3 4-6 | 20°6 —16°C 35°5 8 | + 34°7 3°8 
OCTOBER + 1:3 5-9 5:5 ~ 21-3 3-8 | +17°5 | 3-8 
1930 | | 
JANUARY + 4:0 8-6 3-3 +53 | 12-9 8-9 + 4-0 3-8 
| APRIL + 6°6 8-8 3-0 + 5°8 | 65-8 0-1 + 65°7 3°7 
JULY — 38 5-1 8-3 — 3-2 | 21-9 42°5 — 20:6 3-9 
OCTOBER + 4°8 9-3 | 71 +2:2 | 35°6 9°3 + 26°3 3-9 
1931 | | | 
} JANUARY a 4 73 | 162 | —89 | 34-4 — + 34-4 3-9 
} APRIL — 2-7 | 59 | 0-9 | +50 | 49°5 —_ + 49-5 3°7 
JULY —31°7 10-0 36°8 —26-9 20-5 1-0 + 19°5 3°9 
OCTOBER .. — 8-6 | 5°3 + 3:3 60-9 398-6 —337-7 4-0 
} DECEMBER .. | _ 12°5 17°1 — 4:6 89-5 32°7 + 56°8 3-9 
1932 | | | 
JANUARY _ 17°1 } 21-5 — 44 | 32-9 107-9 — 75:0 4-0 
FEBRUARY .. | — 16-1 17°6 — 1°5 37°6 128-2 — 90°6 3-9 
MARCH — 13-0 | 12-7 + 0-3 | 19-2 43-9 — 24-7 4-1 
APRIL — 12-2 5°5 + 6:7 | 19°3 49°5 — 30°2 4:0 
May + 4:2 | 11-1 6-8 + 4:3 16-7 212-2 —195-5 4-1 
JUNE + 8-9 | 15:4 6-3 +91 | 18-4 226-1 —207-7 4-1 
JULY i + 2e I 12-8 | 7-4 + 5:4 | 16°3 23°5 — 7:2 4-2 
Avaust | +22; HO | 03 +08 | 24:2 18+1 + 61 4-2 
SEPTEMBER..| + 0-5 | 12-1 | 411-0 + 1-1 | } 41 
OCTOBER | —_ 9-3 8-2 ae 33 | | 4] 
} 
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Table IV MONEY | B 












































| LONDON 
| Discount Rates Treasury Bills 
‘ | Day to — me | ; 
So Genk Rate | | Bank Bills | Fine Trade | Weekly Tender Amount Amount | 
oe | Geentls | acces Rate Offered |, Applied for | 
| 
| Percent. Per cent. Per cent. | Per cent, Per cent. £ millions £ millions 
? : | : = 
| | | | 
1932 i ‘ | 
| 8. | 
JUNE 3 ..| 2) 1 lé | 23 018 1:48 4 | 53-9 | 
a 10 24 1 lis 23 0 18 11-79 45 62-0 
a 17 24 $ lw 2? 016 0-06 45 65-9 | 
" 24 24 14 lw 23 015 0-19 45 65°4 
JULY I 3 $ l*& 2+ 0 16 11°82 45 59-9 | 
“4 8 2 } ls 2 017 2-38 45 69-5 | 
3 15 2 § # 2+ 010 6-84 45 65°5 | 
; 22 2 . i 24 0 10 10-92 45 715 | 
6 29 2 7 2 010 1°93 40 47°38 | 
AUGUST 5 2 } a 23 0 911:05 | 40 60-2 | 
: 12 2 : | # 24 010 6-57 | 45 56-2 | 
” 19 2 rs # 24 011 3-20 45 56-1 
* 26 2 3 8 2¢ 016 7°45 45 64°7 
SEPTEMBER 2 2 i # 24 013 4:99 | 45 67°38 
% 9 2 5 8 24 0 12 11-70 45 77°9 
” 16 2 + 2+ 0 9 7:39 50 75°4 
” 23 2 § 23 O 7 11-16 50 65-2 
ve 30 2 } 24 O11 8-15 | 45 73°3 
OCTOBER 7 2 2 tt 2+ 0 16 11-24 50 100-3 
fi 14 2 7 # 2+ 015 0-84 50 105°6 
21 2 i # 24 013 7°36 50 72°4 
es 28 2 8 aj 24 013 2°84 50 83-0 
NOVEMBER 4 2 ? # 23 0 10 11-16 50 | 60°5 
11 2 & 24 O14 11°17 | 50 | 4-2 
pe 18 2 ; # 2} 017 7-24 60 80°5 
All figures given above are the rates rulin 
, | EX 
Table V FOREIGN 
- . : a ti aa F 
DAILY 
( % all 
NEW YORK MONTREAL PARIS BRUSSELS MILAN ZURICH MADRID 
Sto£ | gto£ | FErto£ Belga to £ Lire to £ Fr. to € P’tas to £ 
: | oe ca 2 < pan snd 
PAR OF EXCHANGE... .. #804 Pa) | | 4agat 35°00 92°46 ' 25"22t¢ | a5°22is 
- 1929 —~Ci«~C*«:*‘ : q :< aan a | aa 
JANUARY — 4°8503 4-8619 | 124-08 34-898 92-67 29-751 
APRIL .. ‘a es 4°8534 4-8887 | 124-21 34-950 92-70 32-928 
JULY. 4°8511 4°8766 | 123-38 34-911 92-74 33°451 
OCTOBER 4-8698 4°9243 123-89 34°874 92-99 33-586 
1930 
JANUARY 4-8697 4-9 34°947 93-05 25-162 37-017 
APRIL 4°8635 4°: 34-842 92-777 25-095 38-946 
JULY 4°8656 4°: 34-810 92-879 25-044 42-203 
OCTOBER 4°8591 4°8 34-345 92-3804 25-020 47-141 
1931 
JANUARY ; be 4°8551 4-8645 | 123-81 34-815 92-759 25-076 46-640 
APRIL 4°8599 4°8621 124-28 34-950 92-815 25-235 47-015 
JULY 4-8566 4-8729 | 123-382 34°818 92-865 24-994 52-0138 
OCTOBER 3°8887 4°3700 938-66 27-794 75°352 19-823 43-366 
NOVEMBER 37193 | 4-1767 | 94°83 26-717 72-173 | 19-095 © 43-182 | 
DECEMBER 3°3725 4-06538 85-90 24-218 65-969 17-303 40-1338 
1932 
JANUARY a “es 3°4303 4:0377 | 87-11 24-689 40-809 
FEBRUARY ae 3-°4575 3-9657 | 87-80 24-794 44-480 
MARCH .. aa a 3°6281 4°0536 | 2-21 26-075 47-695 
7. as we me 3-7520 4-1716 | 95 . = 778 oa. 
AY j 3-6759 4-1539 93-1 26-212 45-289 
a > a 9.a7 9A. >< | ” 
juny "! ott} $:8882 | £0757 | 90-00 35-008 erent 
AUGUST.. om 7 3-4759 3-9669 | 88-68 25-048 43-037 
SEPTEMBER 3°4717 3-8420 | 88°61 25-038 42-798 
OCTOBER __3-3990 | 38-7233 | 86-58 —.24- 460 41-517 oe 


1 The old parity of 25-2215 wai § aban 
2 The old parity of 25-2215 wai 

3 Berne until November, 192% Banks « 
4 Average Oct. 1 to Oct. 4 

5 Quoted lst—4th only. 

6 Quoted 19th—30th only. 








RATES 











i ee NEW YORK 
| esas 
| Market 
| Bank Rate| Discount Call Money 
| Rate 
rT 
: Per cent. Per cent. Per cent. 
| 
! EEE — 
| 
3 + 23 
= . # 24 
| 3 # 24 
24 # | 24 
|} 2¢ + 2 
| 2 # 2 
24 # 2 
24 tt 2 
| 2+ # 2 
| | 2 tt 2 
| 2¢ tt 2 
| 2¢ # 2 
| + # 2 
| 2+ # 2 
| 3 8 2 
| 3 i 5 
| 2+ tt 2 
| 2% R 2 
| 2¢ ts 2 
24 fs 2 
2% is 1 
| 2 4 : 
| ej 18 
| 24 is 1 
the rates ruling on Friday of each week. 


wIgn | EXCHANGES 


AVERAGES 





Table [V—cont. 
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PARIS BERLIN 
= nee 
| 
Market | Market 
Bauk Rate Discount Bank Rate | Discount 
Rate | Rate 


Per cent. Per cent. Per cent. 
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Table V—cont. 








DAILY . 
: AMSTERDAM BERLIN PRAGUE WARSAW |STOCKHOLM BOMBAY 
' 
Fl. to £ Rmk. to £ Kronen to £ | Zloty to£ Kr. to £ d. per Rupee 
£ 
12°107 20°43 164°25 438 | 18159 18 
12-091 20-402 163-83 43-313 | 18-138 18-06 
12-090 20°475 163-89 43°313 | 18-173 17°96 
12-086 20°359 163 +87 43°% | 18-098 17°82 
12-098 20°397 164-42 43°418 | 18:141 17°87 
12-102 20-387 164-56 43 +398 18-136 17°93 
12-098 20 +375 164°17 43°416 | 18-092 17°86 
12-093 20 +383 164-06 43°382 | 18-097 17-82 
12-061 20°412 163°78 43°375 18-095 17-82 
12-066 20-419 163-91 43-312 18-138 17°78 
12-106 20-409 164-06 43°375 18-148 17°85 
12-056 20-967 164-01 43°412 | 18-145 17°81 
| 9630 16+702 130-68 34-646 16-811 17°88 
9-264 15°683 125-22 32-990 17-947 18°13 
: 8°375 14-250 113-49 30-250 18-014 18°13 
8-54 484 115°75 30°690 | 17°867 18°13 
8°555 534 116°64 30-790 17-925 18-14 
9-008 246 122°43 32-370 18-298 18°15 
9-263 15°788 126-40 33-510 19-643 18°04 
9-066 15°451 123°76 82°735 19-618 17°935 
9-023 15°385 123-00 32-548 19-509 17-957 
) 8-814 14-959 119-97 31-577 19-484 18-063 
| 8-632 14°595 117°38 31-024 19-469 18-067 
8-644 14-590 117°27 30-976 19-487 18-153 
8+450_ 14-291 114-68 30-584 19-370 18-168 





~ | abandoned as from June 25, 1928. 
2215 wai § abandoned as from December 22, 1927. 
2215 wai 
er, 1929. 

Oct. 6, 
r. 


nly. 


nks closed during remainder of month. 


KO 


d. per Yen. 





Per cent. 


BE 


| 
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AMSTERDAM 
Market 
Bank Rate Discount 
Rate 


Per vent. Per cent. 


24 t 
2 § 
24 8 
24 % 
24 3 
24 % 
24 tt 
25 8 
24 te 
24 ts 
2 ts 
24 8 
24 ts 
23 t 
24 + 
24 + 
23 + 
24 t 
24 + 
25 + 
24 + 
25 4 
2 $ 
24 5 
24 $ 


RIO DE 
JANEIRO 


BUENOS 
AIRES 


d. per d. per 
Milreis. Gold Peso 
5°8997 47°610 
5-905 47-41 
5°869 47°28 
5°873 47-23 
5-860 46-52 
5°525 45-04 
5°743 43°71 
5°368 40°50 
(4)5°119 33°49 
4-461 34°49 
3°618 37-638 
3°579 33°61 
3-502 32-03 
3-960 37°74 
4-286 40-84 
4-290 40-08 
4-185 39-638 
4-058 38°78 
4°184 38 - 6 
4°710 35°82 
4-974 34-27 (5) 
5-038 39-60 (8) 
5-144 40°43 
5-200 40°45 
5-285 41-17 
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Table VI BRITISH TRApDj} A) 
COAL PIG-IRON (1) STEEL (1 
| Exports y 
Production tinaleding | — - | Production Production 
Coke) | Blast 
oa | atend of 
Milli f Mill et | Th dsof Th 
Mong ot | Miitiongat | “moagn’ | Thogeande of Thousand 



















1929 
JANUARY... ee ee ee ee 22-4 4°9 139 564 765 
APRIL ee we an és +e 20-9 5-0 152 611 809 
JULY ee oe oe ee oe 21°1 6-3 167 672 805 
oe oe oe ee oe 23-0 6-2 


OCTOBER 









1930 





JANUARY... in ea ss wa 23-8 5-9 159 650 cc: a 
APRIL - a ea mi ice 19-7 4°6 151 } 620 696 
JULY we 7 os - a 18-7 4° 105 486 621 | 
OCTOBER .. a “A ve oe 21-0 5-1 96 | 415 512 








1931 








JANUARY .. se “a ba a 19-2 3-6 83 337 402 
APRIL éa os ae bs oe 18-6 3°6 78 | 323 397 | 
JULY os a< “e ae aie 17-1 3°7 7 | 317 429 
OCTOBER... é oe oe ae 19°7 4°3 66 284 457 | 
DECEMBER .. “ sid ee a 19°6 3-9 70 331 425 | 





















1932 | | | 
JANUARY... ea 7 a a 18°7 | 3-6 76 | 330 430 | 
FEBRUARY .. ise is «s in 18°5 | 3°5 71 324 481 | 
MARCH ws o- a” ‘i - 18-8 | 3-1 72 336 | 463 
APRIL 7 ais ue i - 18°4 | 3-8 69 317 | 433 
May ee os ie oe ie 17-0 | 3:4 69 315 417 
JUNE os oe o* ee a 16°8 | 3-6 69 311 459 | 
JULY oe as ae ie ad 15-0 | 3°6 56 293 432 | 
AUGUST wa ats ee ees a 15°3 | 3°5 57 | 259 362 
SEPTEMBER as We ea iss 16-1 3-1 59 260 430 
OCTOBER .. a ad ae a 17-5 3:6 59 276 439 














Table VI BRITISH TRADE AND INDUSTRY—cont. 






































































1 
OVERSEAS TRADE } BANK CLEARINGS UNEMPLOYMENT | 
2 ’ ee sa we Bik eek peste 5 
j 4 
| } | 2 c 3 | Percent- | Numbers peed 
Imports | Exports |Re-exports} London |Provincial| Total — | ageof | on Live tion 
| Country” | Total | insured H Register | (Quarterly) 
| | - persons | 
£ £ £ £ £ | 4 4 unem- | 000’s 19% = 10 
millions millions | millions millions | millions milions millions | ployed omitted 
1929 | | 
JANUARY ..| 116°1 66-9 | 9-8 10-4 5-5 | 15°9 19-1 12-3 1,427 108°3 TA 
APRIL --| 104-2 60-2 | 10-4 10-5 5°3 | 15°38 | 19°0 9-9 1,159 1110 Ap 
JULY --| 98°6 66°5 8-0 10-3 54 | 15°7 19-0 9-9 1,140 108-2 Ie 
OCTOBER ..| 110-3 64°6 9-1 10-3 5-1 | 155 18-9 10-4 1,218 114°8 on 
1930 | 
JANUARY .. 101°9 58-3 8-2 | 10-4 5-0 | 15°4 19-5 | 12°6 1,481 109°6 Ja 
APRIL --| 83-9 46-9 7°8 | 10-4 4-7 15-1 20-3 14:6 | 1,678 100°9 AP 
JULY --| 85°2 | 50-7 6-7 | 10°0 | 43 | 143 19°9 16-7 | 1,964 90°7 Ic 
OcToBER .| 90°9 | 46°9 | 7:2 | 96 | 4:0 | 18:5 19-9 | 18:7 2,200 92:7 on 
| | } | 
1931 | | | 
JANUARY ..| 75°6 37-6 | 6:0 | 9-9 4-2 14-2 22-1 | 21°5 2,614 85:1 Ja 
APRIL ~»| 70°0 32-5 6-6 | 95 3-9 | 13-4 21-1 | 20-9 2,532 80°6 AP 
JULY os} FOr3 34°3 4-9 9-1 4-0 13-1 21-3 22-6 2,664 81°1 ‘ie 
OcToBER ..| 80°7 | 32:8 5:3 | 90 | 4:1 | 18-1 20:9 | 21-9 | 2,756 } 90°5 Oc 
DECEMBER 77°0 32-1 5°5 92 | 4:0 13°2 20-7 20-9 2,510° No 
| DE 
1932 j 
JANUARY ..| 62°3 31:1 | 52 | 96 4-2 13-8 21-7 22-4 2,728 
FEBRUARY | 70-2 3070 | 55 | 87 4-1 12°8 20-0 22-0 2,701 Tay 
March ..; 61°1 | 31:2 | 5:4 | 8-9 4:3 | 18-2 | 21-0 | 20-8 | 23567 | $ 92-3 FFI 
APRIL --| 53°5 34°8 | 4:6 | 9-0 4:0 | 13-0 21-1 21-4 2,652 Ma 
May 77] 55-7 | 80-2 | 4:4 | 87 3-9 | 12-6 | 20-8 | 22-1 | 2)741 AP 
JUNE --| 87°5 29:7 | 4:2 8-2 3-7 | 11:9 20-2 | 22-3 2,747 83-9 Ma 
JULY eo} B2°9 29°3 | 3:3 | 88 4°5 13-3 2-6 | 22-9 2,812 Jv} 
AvGusT .. 53°3 | 28-6 | 3:5 8-1 3-8 | 11:9 | 20-2 | 23-1 | 2,860 |} g9.9 iv] 
SEPTEMBER 54°3 26-2 | 29 | 7:7 3-7 11-4 18-6 | 22:8 2,858 AU 
OCTOBER .. 60°8 30-4 3°7 | 8-7 4-1 12°8 21-4 21-9 2,747 SEI 
| OCT 
1 Daily averages. * “Country ’’ clearings at London Clearing House. * Total clearings (London 


“Country *’ and Provincial) adjusted, for comparative purposes, by application of Board of Trade index 
number of wholesale prices (1924 = 100). ‘ Average of four or five weekly returns. * Reprinted by courtesy 
of the London and Cambridge Economic Service. 

* Since December, 1931, figures published monthly. 
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EL (1 pate eae MACHINERY COTTON WOOL 
Exports of Exports of Exports of Exports of Exports of 
juction Imports Exports Imports Exports Yarns *iece Goods Tops Wool and Wool and 
— te 
arns ssues 
sands of oo ’ ae t , pai of eg of i “gg Millions Millions of 
‘ons of Tons thousands thousands bs. Sq. Yds. of Lbs. of Lbs. Sq. Yds. 
65 421 1,627 5,078 16°9 3 3:1 3°6 18:6 
309 | 340 1,574 4,151 13°1 9-4 2°4 3-0 9°5 
05 76 1,687 5,066 15-0 4 2-2 5-1 17°5 
390 390 1,724 4,803 13°5 8 3-3 4°5 11-1 
71 310 352 1,514 4,456 13-2 313-2 2-7 3°7 14-1 
196 | 23 265 1,699 3,561 11°5 217-0 2-4 3°0 7-0 
21 199 303 1,415 4,440 11-0 197° 2:7 3°2 10°1 
12 | 264 264 1,499 4,128 11-7 150°3 3:1 3:6 87 
102 | 222 167 11°3 155°6 2°4 2:4 10-4 
97 193 188 10°38 135°2 2°8 2-4 0 
29 23 168 11°3 177°3 2°5 3°5 6-6 
57 276 159 12-8 143+1 2-6 4-0 6:7 
125 267 175 14°9 149-7 2°9 3-0 7°35 
30 170 167 16°4 179-9 3:4 3:4 s°5 
81 252 140 13°3 180°5 4-0 2°38 7°6 
63 130 166 13-9 202°6 4°0 2°7 6-6 
33 145 180 13-9 199-3 3°6 2-9 6-3 
117 144 151 12°7 201-0 2-4 2°9 6 
59 126 147 10°1 184°7 2-4 3-1 6-3 
32 119 158 9°5 198-3 2-4 3-7 7°6 
62 105 156 9-1 180-9 2°7 3°5 8-2 
30 107 127 10-0 177-4 3°3 8-0 6°3 
39 163 160 10-9 138-4 4°7 3:4 5-9 
rns issued} the National Federation of Iron and Steel Manufacturers. 
Table VII COMMODITY PRICES 
UNITED KINGDOM U.S.A GERMANY FRANCE ITALY. 
5 ‘ost of 
eee Wholesale l Wholesale Living Wholesale | Cost of Wholesale Cost of 
tion cout of ! Statie- Statis- Statis Living Living 
Aving nent of isches tisches tique Statis- 
uarterly) 1 —s “Eecon- Ministry "Taies Reichsamt Reichs- Générale tiyue 
-_ rade omist™ of Labour d iéneéral 
4 = 10 July 1918/14 suly ¥ (Jan.-July 
19138 = ley 1915 =100 1914 = 100 =1913 = 100 1913 = low 100 1913 1 1914 = 100 1915100 19h = lH 
; : 1929 (b) 
Arey JANUARY 138-3 130°3 165 139-3 138'9 = -153+1 657 547 134°7 148 
Le APRIL 138°8 129°3 161 138°7 137-1 153°6 648 556 133°8 150 
114°8 JULY 137-4 128-9 163 140-4 137-8 = 154-4 624 555 129-5 148 
OCTOBER 136-1 124°1 167 138-0 137-2 153°5 607 565 127°6 149 
1930 
= JANUARY 131-0 | 118° 164 133°8 32:3 151-6 576 565 123-0 150 
90°7 APRIL 123°7 112°3 155 129-9 126-7 147-4 548 572 116-6 146 
92:7 JULY : 119-2 106-38 157 120°3 125-1 149°3 558 592 109-0 145 
OCTOBER 113°0 99-6 157 118-3 120-2 145-4 552 597 104-9 143 
1931 a 
50.6 JANUARY =... 106-9 91° 12) ges | 115-2 ‘4-576 98-2 | 133 
a1 APRIL 105°7 90-0 147 107-2 113-7 2 548 95:8 135 
ULY ‘ 102°2 86-0 145 103 +2 111°7 “4 500 é 91-5 132 
5 UCTOBER 104-4 90-1 146 100°7 = 107-1 ‘1 457 |) 88-9 129 
NOVEMBER . 106-4 90-7 148 100-6 106-6 9 447 f 531 88-5 129 
DECEMBER ..  105°8 90-6 147 98-3 103°7 4 442 |J 86°8 129 
1932 
92°3 JANUARY 105-8 90-0 147 96-4 100-0 124-5 439 |) 85-9 128 
FEBRUARY .. 105-3 = 92-2 146 95-0 99-3 122-3 446 | F584 87-0 128 
[ARCH .  104°6 BS°5 144 94-6 99-8 122-4 444 86-6 130 
83-9 APRIL ‘ 102-4 86°3 143 93°8 98-4 121-7 439 ») 85°3 131 
dl ‘ 100°7 83°3 142 92-3 97-2 121-1 438 535 83°5 129 
Aline 98-1 80-9 143 91:5 96-2 121-4 425 80°9 129 
LY 97-7 82-7 141 92-4 95°9 121-5 430 79°5 127 
AUGUST 99°5 852 14] 93°4 95:4 120-3 416 517 79°6 124 
SEPTEMBER 1021 88-1 143 93°6 95:1 119-5 413 81-5 124 
CTOBER =... = 101*1 853 143 94°3 119-0 412 | 83-0 126 | 
= indices, which are for the 1st of the month, are entered for the previous month to facilitate 
arison, 
. Gold index +) Revised index. (b) New index. 
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Martins Bank Headquarters : 
Mechanical Equipment 


By Professor C. H. Reilly 


O much thought and ingenuity has been put into 

the mechanical equipment of this fine building, 

and mainly by the architect, Mr. Herbert Rowse, 
that it is assumed a second article consisting of notes on 
the new ideas and apparatus he has evolved would be of 
interest. !t is really a great thing for every one concerned 
with a big and complex building when the architect is 
not only an artist with a sense of form and colour, but a 
man of practical common sense who can dictate to the 
various specialists and engineers on their own job and 
tell them how to adapt their apparatus so that it can 
best serve the building viewed both as a thing of beauty 
and as a useful machine. Indeed, the modern architect 
must more and more be able to do this if he is to meet 
successfully the needs of a material civilization increas- 
ingly governed and regulated by the use of machinery. 
Among the younger generation of trained architects 
there are many like Mr. Rowse in this respect, though he 
is an outstanding example. This being the case it is 
strange that in our ships, such as in the great new 
Cunarder, the architect is still introduced too late in the 
designing of the boat to permit the full use of his par- 
ticular ability. Practically he is told to decorate the 
shapes determined by the engineers; in the case of the 
new Cunarder rumour says he has to follow in the wake 
of certain American engineers. In the new German 
boats the “‘ Bremen” and the “ Europa,”’ it is clear, as 
it was in the case of the German-built ‘ Majestic ’’ with 
her magnificent central axis unblocked by funnels, that 
the architect has been called in at a much earlier stage or 
what amounts to the same thing the German engineer 
really justifies the title of naval architect, having himself 
an architectural outlook, a thing the naval architects of 
our own liners certainly have not. This is a digression, 
but it points to a moral. Just as the perfect liner can 
only come about by the perfect working together of the 
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engineering and the architectural types of mind, so it is 
in ‘the great modern building, and especially in one so 
full of engineering problems as a great bank. 

Let us begin with the ventilating and lighting of the 
strong-rooms. Here the architect, with his engineering 
mind, has invented new ways of doing both. Ordinarily 
a strong-room is ventilated through an ugly excrescence 
at the top of the door so shaped, one can hardly call it 
designed, that neither explosives nor acid can be inserted. 
In this bank the architect has placed fresh-air ducts 


PAY 


TS se coe 


A VIEW OF THE BANKING HALL 


under the floor of the observation corridor which surrounds 
the strong-rooms and branches from these lead to the 
floor below each strong-room door. A shaft coincident 
with the hinge-pin operates a rotary valve under the 
door sill which automatically cuts off the supply of air 
to the room when the door is closed; the components of 
the valve are of sufficient dimensions to provide the 
necessary resistance against penetration or explosive 
force and are so arranged as to be inaccessible when the 
door is closed. Branch ducts embodied in the floor of 
the strong-rooms connect with vertical risers similarly 


U2 
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embodied in the inner walls, which terminate in gratings 
forming inlets for the fresh air into the rooms. The 
outlet is through the vestibule grille gate, which provides 
protection when the room is in use. When the strong- 
room doors are closed the rooms are hermetically sealed. 

To provide for the contingency of a person being 
inadvertently locked in, there are bell-pushes in every 
strong-room which connect to a loudly ringing alarm and 
indicator in a prominent position in the observation 


corridor. 


ROTUNDA SHOWING LIFTS 


The upper hinge on each strong-room door operates an 
automatic switch in a sealed case. Immediately the door 
is opened a few inches a pilot light in the strong-room is 
switched on and the lighting control switches within the 
room are made live. It is impossible to switch out the 
lights from outside the strong-room without closing the 
door toa position which debars access from without. This 
arrangement is considered to provide an additional 
safeguard against a surprise entry under cover of darkness 
w hen the door is open. 
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Small doors of much lighter construction than the 
outer doors are installed in the internal partition walls 
between the various strong-rooms. These doors, which 
are only large enough to permit a man to crawl through, 
allow access from one strong-room to another on an 
occasion when the mechanism fails to function and a 
main door cannot be opened from the outside. It is 
thus possible to release any articles required immediately 
and to operate the little lock on the inside of the main 





TWO OF THE DRIVING MOTORS FOR LIFTS 


door which will withdraw the bolts and enable the 
mechanism to be attended to from the inner side of the 
door. 

Similarly, there are some interesting and novel points 
in connection with the lifts. The nine passenger ones 
are of the gearless type in which a motor generator feeds 
direct current to the motor located over the lift-shaft, 
the driving pulley being directly coupled to the motor 
shaft without the interv ention of gearing. The cars, 
designed by the architect, travel at a speed of 500 ft. per 
minute. The operation of the lifts is extremely simple. 
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Moving the control lever over to the “ Up” or “ Down ”’ 
position causes both the doors and car gates to close auto- 
matically by pneumatic action, and the lift commences 
its journey ; the attendant has merely to switch off before 
he reaches the floor at which it is desired to stop and the 
car automatically levels itself at the landing and the 
gate and lift doors fly open. 

In order that access by lift to and from the residential 
Hat on the ninth floor may be independent of the presence 
of an attendant, one lift has been equipped with a dual 





LEDGER CLERKS’ STEEL DESKS 


system whereby it functions during business hours in the 
normal manner operated by an attendant. 3y means of 
a change-over switch this lift can be converted to push- 
button operation and functions in a very interesting 
manner. Pressure of the call-push at the ground or top 
floor starts up the generating machinery, lights up the car 
and sends it to the floor at which the call originated, 
where the doors and car gate open automatically. The 
appropriate button in the car is pressed, the doors close 
and the journey commences and ends with the reverse 
operation. Should it happen that the car was called 
from one floor as a person is about to enter at another 
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floor, the possibility of accident due to the automatically 
closing doors is eliminated by the introduction of a 
Safe Ray ’’ device, which prevents the doors closing 
whilst anybody is entering the car or standing on the 
threshold. Such an action breaks the light beam and 
the sensitive cell operates relays which prevent the move- 
ment of the doors and car. 
The bullion and securities lifts, although worked by 
hydraulic power, are controlled by push buttons which, 





SORTING-DESK CONTAINING VERTICAL FILES 


by an ingenious arrangement, operate the hydraulic 
valve gear electrically. In order to eliminate the pos- 
sibility of cold draughts arising by means of the shafts of 
these lifts from the basement into the heart of the ground 
floor working space, the bullion lift well is sealed by a 
section of the floor which falls into a splayed bronze 
frame when the lift is down below, but which is lifted up 
by the top of the car as it approaches the ground floor. 
The edges and underside of this movable platform are 
treated in enamelled steel similar to the car itself, and 
the apparatus thus presents a by no means unsightly 
appearance when fully raised. 






















246 THE BANKER 








Steel has been used by the Roneo Company for all 
desks and filing cabinets, which have then been painted 
in accordance with a colour-scheme devised by the 
architect. Though largely made up of standard drawers 
and fittings, where standard folio and foolscap papers 
and books are in use, others have been specially designed 
to meet the large ledgers and books of extraordinary size 
or shape. In this way it has been possible to arrange 
that the ledgers in use, instead of being taken down in the 
ordinary way to the strong-rooms each night, should not 


A RANGE OF STEEL DESKS 


leave the banking hall. They are placed instead in 
racks made to fit them and a steel fireproof shutter drawn 
down in front of them. The time so saved in the year 
must be considerable, for it includes the strong-room 
attendant as well, who must under the ordinary arrange- 
ment stay even if there is but one clerk working late on a 
single ledger. Another special desk supplied by the same 
people is the sorting-desk for the mail going out to the 
five hundred odd branches, shown in one of the illustra- 
tions. This has nine large pockets, each containing 
vertical file of sixty ordinary pockets in which are kept 
the ready-addressed envelopes for every branch. 








Correspondent Banks 


NEARLY a century’s accumulated ex- 
perience and conservative progress have 
qualified the Westminster Bank to offer 
its characteristic services as a London 
correspondent to foreign and colonial 
business establishments. It functions 
through a system of over a thousand of 
its own branches in England and repre- 
sentation in every banking town in the 
world, and is amply equipped (as are the 
Paris and Brussels offices of the West- 
minster Foreign Bank) for specialized 
service in credits, collections, exchange, 
and all the ramifications of modern bank- 
ing. Banks or merchant houses wishing 
to establish a London connexion are 
invited to communicate with 
the Manager 


WESTMINSTER BANK 


LIMITED 


Head Office: 41 Lothbury, London, E.C.2 
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The Roneo ean has staal too, a clever 
conveyor for cheques running round the main counter 
inside the grille. As this counter is of a horseshoe shape, 
the conveyor _ to travel round a curve as well as along 
the straight. To do this it has very ingeniously, but very 
simply, been made of india rubber, square in section, 
which, of course, can bend as easily horizontally as 
vertically. It has already been aleve that this conveyor 
saves thirty-five minutes a day to the clerks who deal 


dh 


BEHIND THE MAIN COUNTER 


with the cheques, as they can now work continuously 
instead of waiting, as they do in most big banks, for a 
boy to collect them in batches from the various cashiers. 
This conveyor is operated by a small electric motor. 

The heating throughout the building is by the panel 
system, in which a panel of coils containing hot water in 
circulation are embodied in the plaster ceilings or under 
the marble pavements or behind the Travertine wall- 
linings in the banking hall, but always invisible. These 
coils warm the surfaces with which they are in contact, 
and these transmit the heat by radiation, so avoiding the 
unpleasant cooked air which the ordinary radiator, 





249 


MARTINS BANK or. LIVERPOOL 


Steel Equipped by 


FRON FO 


The Steel Desks, Counters, Filing Cabinets, Cheque 

Conveyor, etc., recently installed in the Head Offices of 

Martins Bank, Liverpool, mean that another large 

contract has been added to the long list of well-known 

organisations that have decided in favour of Roneo Steel 

Equipment. 

Collaborating with the Architect and the heads of each MARTINS BANK 
department, Roneo experts designed fittings and systems Architect : 

to facilitate the daily routine work. H. J. Rowse, F.R.1.B.A. 


“Nothing to burn” is best fire protection 


Fire insurance cannot replace or cover the loss of valuable records and 
current documents. ‘Nothing to burn” is the only safe remedy. 

The photo below shows Roneo Steel Desks etc. in the Banking Hall of 
Martins Bank. The ledgers are stored in perfect security in the steel cabinets 
in the actual offices, obviating the expenditure of time and labour in 
transporting them to and from strongrooms night and morning. 


RONEO LTD., Art Metal Equipment Dept., 5-11 HOLBORN, LONDON, E.C.1 
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supplying heat by convection, serves up. The system is 
controlled by thermostats which operate magnetic valves 
and therefore enable selected temperatures (variable to 
suit the individual requirements) to be maintained auto- 
matically within one degree of the thermostat setting. 
In the ninth-floor flat where the ceilings are too high 
in relation to the water tanks to permit hot-water panels, 
the source of heat consists of “‘ Dulrae ’’ panels, which are 
composed of fine wires interposed between two layers of 


VENTILATING PLANT IN SUB-BASEMENT 


stout paper which is applied to the ceilings. The ends 
of these wires are connected to the electricity supply 
and generate a low temperature sufficient to provide the 
required amount of radiant heat. 

The three oil-fired boilers generate sufficient high 
temperature hot water during the daytime to last 
twenty-four hours, requiring only one man in attendance. 
This hot water is stored in five huge cylinders and an 
ingenious automatic valve allows just enough of the 
stored hot water to enter the circulating system to 
maintain that system at the required temperature. 





MARTINS BANK NEW HEAD OFFICE 


is equipped for the 
Lighting and Heating 
with 60 miles of 


“LIVERPOOL CABLES” 


Every good my 7 We are Specialists 
quality that Sayer in Electric Cables 
reliability . for all types of 


demands is Business Premises. 
embodied in 
‘ Liverpool 


Cables ” The LIVERPOOL ELECTRIC CABLE Co. Ltd., 
Linacre Lane, Bootle, Liverpool. 


INCOME TAX There is a place for 


“EVERYMAN” 
UP TO DATE ‘*EVERYMAN’”’ contains all the 


features of a 6d. Review for ed. 
1932-3 : a, ie 

It interprets life and_ politics, 

PRICE NINEPENCE literature, music, finance, travel, 
e . . . 

religion, the drama, science and 
: art from progressive standpoints. 
Rules and Regulations for the Current - S ' 
A page is devoted each week to 
Income Tax Year. an informative article on Finance 


; entitled ‘“‘Everyman and His 
Including a Synopsis of the Money.” 


LAND VALUE TAX |) New features are being introduced 


which will widen the appeal which 


By H. J. GULLY, F.C.A. ‘‘ EVERYMAN” offers to readers. 


Ask your newsagent to deliver it regularly 
each week. 


On sale at Railway Bookstalls and Newsagents 
; J - . ce \ 7 >) 
or direct from The Publisher, E E R ¥ MA N 
“THe FinanciaL News,” 20 Bishopsgate, PUBLISHED EVERY FRIDAY 


London, E.C.2. 66 CHANDOS STREET 


PRICE NINEPENCE, POST FREE. STRAND, W.C.2 
SRNL IE) AE AO ERE Se I. 
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Fresh air is drawn from inlet gratings at sufficient 
height above the pavement to prevent the admission of 
carbon monoxide fumes from motor exhausts in the 
streets outside and passes through viscous oil filters and 
heater batteries which automatically maintain the fresh 
air at a predetermined temperature. Ozone is also 
introduced by a special plant. The introduction of ozone 
into the atmosphere was once recommended to me for a 
theatre I was interested in as ensuring laughter in the 





INSTALLATION OF UNDERFLOOR DUCTS 


audience for the feeblest joke. Let us hope the ozone 
here is so adjusted that the officials are not in a per- 
manent state of the giggles. The treated air is forced 
along ducts and out into the banking hall and various 
working spaces; a large fan on the roof is connected to 
ducts which extract the vitiated air, while other fans 
ventilate the lavatories and the kitchen. 

For its electrical supply the building contains a 
corporation sub-station where the public supply is trans- 
formed down to 400 volts. There is, too, a private 
auxiliary supply consisting of a large battery of accumu- 









































“KEY” UNDERFLOOR DUCT 
WIRING SYSTEM 


AS INSTALLED << 


THROUGHOUT IN 


MARTINS BANK A 
LIVERPOOL 


TO THE SPECIFICATION 
OF 


HERBERT J. ROWSE, Esq., 
F.R.I.B.A. 









Electrical Contractors : 
Messrs. HIGGINS & GRIFFITHS 
LONDON 








THE KEY ENGINEERING CO. LTD. 








4 Queen Victoria St. Trafford Park 
LONDON, E.C.4. MANCHESTER. 
Price 3s. net. Royal London 


A F | R ST BO O K Mutual — Limited 
OF ECONOMICS ASSETS EXCEED £26,000,000 


Mutual Life Assurance 


' BY Ordinary & Industrial 
N ORMAN CR UMP Fire, Accident, Motor, & 
:: General Insurance :: 
‘Within its own defined scope it is an 
admirable piece of work, lucid, impartial, For prospec ~ es and particu nen — 
economical of phrase. __T he Economist. Head Offic Roy L LONDON 


FINS BURY SQUARE, “LONDON, E.C.2 


MACMILLAN & CO.,LTD., LONDON, W.C.2. (ity Office, QUEEN'S, BUILDING 
Le es Se ee. | 


52 QUEEN VICTORIA STREET, E.C.4 
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lators and a motor generator with trickle charger. Should 
the public supply fail an automatic switch connects all 
pilot lights throughout the building, the lights in the 
strong-rooms and a number of machine-power points to 
the auxiliary supply. In this way sufficient illumination 
to all corridors, stairs and entrances is provided to permit 
folk to see their way about the building. It also provides 
sufficient current to enable the business of the bank to 
be carried on should the failure occur at a critical time. 

The “ Key ” underfloor duct system, introduced into 
this country from the States by Mr. Rowse, has been 
incorporated in all floors. This consists of two 4-in. 
half-round fibre ducts embedded in the concrete floor and 
arranged in a grid at approximately 5-ft. centres with 
cast-iron access boxes at all intersections. One of these 
ducts is available for low-tension wiring required for 
bells, telephones, clocks, etc., and the other for high- 
tension wiring for lighting and power. The spacing is 
such that whatever disposition of the furniture is decided 
upon, some portion will be over a duct. It is therefore a 
simple matter to drill the linoleum and fix a watertight 
inlet into the duct and run wiring for any required 
electrical connection. Current can in this way be very 
readily supplied to adding-machines, bookkeeping- 
machines, and to all the other electro-mechanical devices 
associated with modern business without any visible 
wiring and without damage to the internal finishings. 

The lighting arrangements of the main counter in the 
banking hall are interesting in that the bronze grille has 
both a continuous pressed glass soffit containing strip 
lights to illuminate the counter and floodlights to illu- 
minate evenly the enriched painted ceiling 40 feet above 
it. For the main lighting of the banking hall a battery 
of floodlights with glass holophane reflectors placed 
above the laylight provides an even intensity of illumina- 
tion throughout this vast apartment. 
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ESTABLISHED 1821. 


GUARDIAN 


ASSURANCE COMPANY 


LIMITED. 


Subscribed Capital - £2,059,971 
Capital Paid Up - - £1,024,578 
Total Income - += £3,270,000 
Total Assets- - ~- £13,158,000 
All the principal classes of Insurance Business 
are transacted by the Company. 
Trustee and Executorships Undertaken 


HEAD OFFICE : 


68 KING WILLIAM STREET 
LONDON, E.C.4. 


Law Courts Branch: 21, Fleet Street, E.C.4. 


Westminster Branch: 28, King Street, Covent 
Garden, W.C.2. 








REFUGE 


ASSURANCE COMPANY 
LIMITED. 


Chief Office: 


Oxford Street, Manchester. 


Annual Income Exceeds £11,500,000 
Assets Exceed - - £52,000,000 


Claims Paid Exceed - £70,000,000 





| 
| 


Over 10%, per annum 


Guaranteed for Life 


This is the safe and certain return which a man aged 
65 can obtain for life on capital invested with the 
CONFEDERATION LIFE ASSOCIATION, 
the old-established Annuity Office, which has funds 
exceeding £18,000,000 under the direct supervision 
of the Canadian Government. 


The return granted on capite al invested at other ages 
by both male and female annuitants is equally liberal, as 
will be seen fram the following examples of the life 


income which each £1,000 invested will secure. Any 
sum from £100 upwards will secure a proportionate 
income. 


Contracts may also be effected under which the 
Full Return of the Capital Invested is Guaranteed 








Annuity pavable Annuity payable 
MaLe Yearly. | Fem ALE Yearly. 
Age 55 - £7616 1) Age 55 - £68 4 3 

0! Age 60 - £76 9 1 
Age 65 - £103 4 0 Age 65 - £88 8 4 
Age 70 - £125 3 1) Age 70 - £106 5 5 


Specially favourable terms are granted those in 
impaired health. 


Write to-day for a personal quotation, 
giving exact date of birth: 


CONFEDERATION 


Association [,] FE of Canada 
(Incorporated in Canada in 
1871 as a Limited Company). 
BUSH HOUSE,ALDWYCH,LONDON,W.C.2 
FUNDS EXCEED £18,000,000 





UNITED 
FRIENDLY 


INSURANCE COMPANY 
LTD. 





Are offering SPECIAL TERMS 


to men of proved ability. 





LIFE, FIRE, BURGLARY, 
SICKNESS, PLATE GLASS, 
DRIVERS’ RISKS, HOUSE 
PURCHASE, ENDOW. 
MENTS, Etc. Etc. 





E. R. BALDING, 


Managing Director. 





42 Southwark Bridge Road, 


London. 








@RAAANAAKNAAARANAANAANNANANNANANANNANANANAANM 


THERE IS 
A TRADITION 


that statistics on British In- 
dustries are virtually unobtain- 
able. The tradition, however, 
is mistaken. 

In collaboration with the 
Economist Newspaper, Moodys- 
Economist Services have 
prepared a month-to-month 
setvice on some 40 leading 
industries, supplemented by 
tables on exchange rates, prices, 
employment, bankruptcy, etc., 
at home and abroad. 

The whole is presented in 
a convenient loose-leaf binder. 


X 


MOODYS-€conomist SERVICES LTD. 


King William Street House, 
E.C.4. 
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